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Midatech Pharma plc 
Midatech has enrolled the first patient into its Phase 1 study of MTX110 (‘MAGIC-G1 

Study’) in recurrent glioblastoma (‘rGBM’) (National Clinical Trial (‘NCT’) ID: 

05324501) at the Preston Robert Tisch Brain Tumor Center at Duke University, USA.  

This represents a significant step towards developing a potential new treatment 

paradigm for patients with this serious disease that currently has limited effective 

treatment options.  MTX110 has already been granted Orphan Drug and Fast Track 

designations by the FDA and Orphan Medicinal Product designation by EMA. 

Sustaining its ‘multiple shots on goal’ strategy, this represents just one of Midatech’s 

pipeline of eight different programmes targeting improvements in bio-delivery/ 

biodistribution of existing drugs.  Along with expectation of moving its two indications 

for MTX110 forward, there is also realistic potential for delivery of senior partnership 

agreements both for its ground-breaking early-stage work in therapeutic monoclonal 

antibodies (’mAb’) and later-stage Q-Sphera small molecule programmes (MTD211 & 

MTD219), suggesting the Group could deliver heavier news flow in the coming months.   

Cash burn of £3.63m during its first half to 30 June 2022 (H1 2021: £3.34m), however, 

left the Group with a balance of £6.42m which, on 14 September 2022 the Board 

considered only sufficient to fund operations into Q1 2023, while also noting that it 

was actively assessing options to extend this runway.  With this in mind and in 

anticipation of steps being taken to improve visibility/bolster its balance sheet, TPI has 

chosen to temporarily suspend its price target for Midatech while awaiting such news.   

 

MTX110 – First Patient Enrolled in Phase 1 Study of rGBM 
 

The MAGIC-G1 study is looking to overcome the limited penetration of panobinostat 

through the blood-brain barrier by its direct administration into the tumour, thus also 

potentially avoiding systemic toxicity.  MTX110 is a water-soluble novel formulation 

of panobinostat free base, achieved through complexation with hydroxypropyl-β-

cyclodextrin (‘HPBCD’), as a clinical development is for intractable brain cancers, 

including rGBM and Diffuse Intrinsic Pontine Glioma (‘DIPG’).  The Phase I study 

being started now is an open-label, dose escalation study designed to assess the 

feasibility and safety of intermittent infusions of MTX110 administered by convection 

enhanced delivery (‘CED’) via implanted refillable pump and catheter.  The study aims 

to recruit two cohorts, each with a minimum of four patients; the first will receive 

MTX110 only and the second will receive MTX110 in combination with lomustine.     
 

Both rGBM and DIPG are incurable conditions marked by short survival rates and 

universal recurrence, although GBM is the most common and devastating primary 

malignant brain tumour in adults encompassing 14.3% of all primary brain and central 

nervous system neoplasms.  With an incidence of approximately 3.2 per 100,000 

population in the USA, approximately 12,300 people in the USA are diagnosed with 

GBM per annum.  Having already achieved Orphan Drug status in the US, following 

the submission of a similar application to the European Medicines Agency (‘EMA’), on 

21 June 2022 Midatech’s development programme of MTX110 for the treatment of 

glioma was granted Orphan Medicinal Product designation by the agency. 

 

Building on the in vivo data that Midatech presented at the 2020 annual meeting of The 

Society of Neuro-Oncology, which demonstrated the efficacy of MTX110 against two 

GBM cell lines in an ectopic tumour model and subsequent in vitro which demonstrated 

the potency, at therapeutic concentrations, of MTX110 against a further four patient- 

derived GBM cell, Midatech began planning a Phase I pilot study in rGBM patients.   
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Company Profile 
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Activities 

Midatech Pharma plc (‘Midatech’, ‘MTPH’, ‘the 

Group’) is a developer of therapeutic platform 

technologies and also focuses on the Research 

and Development (‘R&D’) of medicines for the 

treatment of rare cancers and other lethal 

diseases through in-house as well as partnered 

programmes while seeking to license its 

technologies. 

   

www.midatechpharma.com/  

 

5-year share price performance chart 

 
Source: LSE 

 

Past performance is not an indication of future 

performance. 
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Having completed all preparations for the study, today’s enrolment of the first patient at the Preston Robert Tisch Brain Tumor 

Center, Duke University, remains on management’s anticipated schedule.  Standard of care for treatment of GBM is typically 

maximal surgical resection followed by radiotherapy plus concomitant and maintenance temozolomide chemotherapy with or 

without the wearable, portable, FDA-approved Optune® device.  Notwithstanding, the multidisciplinary approach, almost all 

patients experience tumour progression with universal mortality. Median survival from initial diagnosis is less than 21 months*. 
 

Meanwhile, the Group’s second Phase I study in DIPG at Columbia University remains in the process of recruiting the last of 10 

patients.  Panobinostat has already demonstrated high potency against DIPG tumour cells in in vitro and in vivo models, and in a 

key study was found to be the most promising of 83 anticancer agents tested in 14 patient-derived DIPG cell lines (Grasso et al, 
2015. Nature Medicine 21(6), 555-559). 

 

Midatech Pharma plc – Development Pipeline 

 
                                                                                                         Source: Midatech  
 

Anticipating more significant news flow in coming months  
 

TPI last updated its valuation for Midatech following two significant news announcements released in June 2021, along with 

continuing progress across its development pipeline.  Back then, an exceptional level of international interest had been expressed 

following the Group’s release of 17 June 2021, detailing breakthrough data that indicated protein loading up to 15% w/w with it 

retaining functional integrity throughout encapsulation and release, as demonstrated in an in vitro antigen binding assay.  Given 

that the industry has long sought long-acting formulations for monoclonal antibodies in a market for which the top 10 drugs 

account for c.US$75 billion in annual sales, TPI apportioned additional prudent value to this early-stage discovery which might 

be expected to multiply once a senior development partner has been formally identified.  On 29 June 2021, Midatech raised £10m 

new equity funding, which the Board now considers will continue to it with a runway out to Q1 2023.   Although TPI retains its 

confidence in Midatech’s portfolio of internal and external programmes to create significant value (and for which its original sum-

of-parts assessment amounted to £97.5m), right now it is important not only to recognise the indeterminate timing for any such 

prospective realisations but also the likely extent of the Group’s forward cash burn.  While TPI sees opportunity for more 

significant news flow in coming months, possibly even confirming potential within its development pipeline, it also expects the 

Board to be considering various different options, including equity fundraising and/or sale or partnering of all or any of the Group’s 

assets and technologies in order to improve visibility/extend its cash runway beyond the first quarter of next year.  In anticipation 

of this, TPI is suspending its price target for Midatech while awaiting developments.         
 

(Please note that TPI’s valuation is based on financial modelling and there is no guarantee that such a valuation will ever be 

realised, therefore please do not base investment decisions on this valuation alone. Also please note that past performance, future 

performance and forecasts are not reliable indicators of future results.)  
 

*Stupp R, Taillibert S, Kanner AA, et al. Maintenance Therapy with Tumor-Treating Fields Plus Temozolomide vs Temozolomide Alone for Glioblastoma: A 
Randomized Clinical Trial. JAMA: the journal of the American Medical Association. 2015;314(23):2535-2543.  Chinot OL, Wick W, Mason W, et al. Bevacizumab 
plus radiotherapy-temozolomide for newly diagnosed glioblastoma. N Engl J Med. 2014;370(8):709-722. 
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THIS DOCUMENT IS NOT FOR PUBLICATION, DISTRIBUTION OR TRANSMISSION INTO THE UNITED STATES OF 

AMERICA, JAPAN, CANADA OR AUSTRALIA. 

 

Conflicts 

This is a non-independent marketing communication under the rules of the Financial Conduct Authority (“FCA”). The analyst 

who has prepared this report is aware that Turner Pope Investments (TPI) Limited (“TPI”) has a relationship with the company 

covered in this report. Accordingly, the report has not been prepared in accordance with legal requirements designed to promote 

the independence of investment research and is not subject to any prohibition on dealing by TPI or its clients ahead of the 

dissemination of investment research.  

TPI manages its conflicts in accordance with its conflict management policy. For example, TPI may provide services (including 

corporate finance advice) where the flow of information is restricted by a Chinese wall. Accordingly, information may be available 

to TPI that is not reflected in this document. TPI may have acted upon or used research recommendations before they have been 

published. 

 

Risk Warnings 

Retail clients (as defined by the rules of the FCA) must not rely on this document.  

Any opinions expressed in this document are those of TPI’s research analyst. Any forecast or valuation given in this document is 

the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely outcome or share price. 

The value of securities, particularly those of smaller companies, can fall as well as rise and may be subject to large and sudden 

swings. In addition, the level of marketability of smaller company securities may result in significant trading spreads and sometimes 

may lead to difficulties in opening and/or closing positions. Past performance is not necessarily a guide to future performance and 

forecasts are not a reliable indicator of future results.  

AIM is a market designed primarily for emerging or smaller companies and the rules of this market are less demanding than those 

of the Official List of the UK Listing Authority; consequently, AIM investments may not be suitable for some investors. Liquidity 

may be lower and hence some investments may be harder to realise. 

 

Specific disclaimers  

TPI acts as joint broker to Midatech Pharma plc (‘Midatech Pharma’) which is listed on the AIM Market of the London Stock 

Exchange (‘AIM’). TPI’s private and institutional clients may hold, subscribe for or buy or sell Midatech Pharma’s securities.  

Opinions and estimates in this document are entirely those of TPI as part of its internal research activity. TPI has no authority 

whatsoever to make any representation or warranty on behalf of Midatech Pharma. 
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General disclaimers 

This document, which presents the views of TPI’s research analyst, cannot be regarded as “investment research” in accordance 

with the FCA definition. The contents are based upon sources of information believed to be reliable but no warranty or 

representation, express or implied, is given as to their accuracy or completeness. Any opinion reflects TPI’s judgement at the date 

of publication and neither TPI nor any of its directors or employees accepts any responsibility in respect of the information or 

recommendations contained herein which, moreover, are subject to change without notice. Any forecast or valuation given in this 

document is the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely outcome or share price. 

TPI does not undertake to provide updates to any opinions or views expressed in this document. TPI accepts no liability whatsoever 

(in negligence or otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in 

connection with this document (except in respect of wilful default and to the extent that any such liability cannot be excluded by 

applicable law).  

The information in this document is published solely for information purposes and is not to be construed as a solicitation or an 

offer to buy or sell any securities or related financial instruments. The material contained in the document is general information 

intended for recipients who understand the risks associated with equity investment in smaller companies. It does not constitute a 

personal recommendation as defined by the FCA or take into account the particular investment objectives, financial situation or 

needs of individual investors nor provide any indication as to whether an investment, a course of action or the associated risks are 

suitable for the recipient.  

This document is approved and issued by TPI for publication only to UK persons who are authorised persons under the Financial 

Services and Markets Act 2000 and to professional clients, as defined by Directive 2004/39/EC as set out in the rules of the Financial 

Conduct Authority. This document may not be published, distributed or transmitted to persons in the United States of America, 

Japan, Canada or Australia. This document may not be copied or reproduced or re-distributed to any other person or organisation, 

in whole or in part, without TPI’s prior written consent.  

Copyright © 2022 Turner Pope Investments (TPI) Limited, all rights reserved. 


