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Activities
DeepVerge plc (‘DeepVerge’, ‘DVRG’, ‘the
Group’), (formerly Integumen plc) is an
environmental and life science group of
companies that develops and applies AI and
IoT technology to analytical instruments for
the analysis and identification of bacteria,
viruses and toxins.
www.deepverge.com
Share price chart since 25 March 2017

DeepVerge plc
DeepVerge’s consumer skin test subsidiary brand, Skin Trust Club, has announced
further significant growth of its platform. Since mid-January, 10 leading skincare
manufacturers have enlisted on the Skin Trust App marketplace to sell their skincare
product catalogues, including Tula, a recently acquired brand of Procter & Gamble. With
a total of 23 Labskin clients requesting to have their products tested in just the past four
months, the Club’s full partners list can be expected to continue to expand throughout
2022. Moreover, given that an exceptional 82% of registered Club members (>1,500) who
received Home Test Kit results since the marketplace opened subsequently purchased
‘high ticket’ recommended skincare products via the Skin Trust Club App, which
realistically can be expected to enjoy a wholesale margin similar to, for example, the 48%
enjoyed by leading health & beauty retailer, Boots UK Limited, the long-term value of
the recurring revenue streams generated through this unique service could become very
significant. This news reinforces TPI’s confidence in the ambitious forecasts and
valuation that it published back on 3 August 2021, suggesting a target price for the Group,
which presently trades at less than 7.5x its 2022E EBITDA multiple, of 94.7p/share.
(Please note that TPI’s valuation is based on financial modelling and there is no guarantee
that such a valuation will ever be realised, therefore please do not base investment
decisions on this valuation alone. Also please note that past performance is not a reliable
indicator of future results.)

Skin Trust Club’s current full partner line-up includes:
•
•
•
•
•
•
•
•
•
•
Source: LSE

TULA Skincare (recently acquired by Procter & Gamble)
Aurelia London
Gallinée Microbiome Skincare
Plantkos
ESSE
High Beauty
Nunaïa
BE+Radiance
Better For You Wellness
DERMALA

Skin Trust Club generating multiple revenue streams

Attention is drawn to the disclaimers and
risk warnings at the end of this document.

The fact that Skin Trust Club has rapidly accumulated over 30,000 registered members,
some 58% of which have underlying skin conditions, suggests DeepVerge has identified
a significant international, longer-term unmet consumer need for scientifically-based
personalised care. This incorporates an artificial intelligence Skincare App and Home
Test Kit that provide simple, at-home skin microbiome testing for personalised skincare
and skin health tracking. The self-administered skin swab is a remote trial and allows
the participant to conduct each stage without professional third-party interaction. Skin
Trust Club’s DNA and skin microbiota test generates a report that consumers can use to
manage their custom morning and evening skincare routine. Analysis of an individual’s
skin attributes provides information to create hundreds of different product combinations
to suit a person’s unique skin microbiome. Recognising the demand such a service has
potential to generate, home test processing capacity is already at 20,000/month in each of
the UK, Ireland and US laboratories (with more gene sequencing equipment being
installed in the US laboratories in Q2 2022), although this can be expanded rapidly should
it be demanded through a spike in demand.

Retail clients (as defined by the rules of the
FCA) must not rely on this document.

Since mid-January 2022, success of this unique, bespoke service has been demonstrated
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by Club members utilising skincare products recommended for their daily personalised routines by home testing kits purchased
through the Skin Trust Club marketplace service. This new in-app and web-based sales channel promotes skincare manufacturers,
Labskin partners and consumer test clients, generating wholesale revenue on products sold through its marketplace platform.
With strong customer endorsement and social media influencers facilitating momentum in tandem with Skin Trust Club
expanding its line-up of leading skincare partners, the fact that Club members are now purchasing follow-on Home Test Kit Plans
priced at £170 (for three tests over a 12-month period), provides evidence of just how quickly the brand can become firmly
established.
Expanding its offering still further, just a little over a month ago DeepVerge announced Skin Trust Club’s launch of video medical
consultations and diagnostic service. This new opt-in remote offering is expected to provide additional revenue from a
complementary extension to the consumer-based Skin Trust Club, which incorporates an Artificial Intelligence Skincare App and
Home Test Kit. Expected to be rolled out in Q2 2022, this new service will provide video consultants that include Dermatologists,
General Practitioners and Clinical Nursing personnel.

Recognising the scale of the opportunities now being presented
Today’s news reinforces confidence that DeepVerge’s recent record of delivering triple digit annual revenue growth will be sustained
in 2022. As the year progresses, high margin, recurrent returns are expected from surging demand for both Skin Trust Club home
test kits and subsequent App-based purchases. It is also expected to witness the beginnings of a step-change in both international
need and longer-term demand for Modern Water’s unrivalled pathogen testing equipment. In tandem with this, Microtox BT’s
regulatory tests and joint venture negotiations with China Resources remain ongoing. Recognising the scale of the opportunities
being presented and in anticipation of further significant news releases in coming weeks/months, TPI has retained its ambitious
2022 forecasts for DeepVerge along with a DCF-based valuation that implies a share price target of 94.7p.
(Please note that TPI’s valuation is based on financial modelling and there is no guarantee that such a valuation will ever be realised,
therefore please do not base investment decisions on this valuation alone. Also please note that past performance is not a reliable
indicator of future results.)

THIS DOCUMENT IS NOT FOR PUBLICATION, DISTRIBUTION OR TRANSMISSION INTO THE UNITED STATES OF
AMERICA, JAPAN, CANADA OR AUSTRALIA.

Conflicts
This is a non-independent marketing communication under the rules of the Financial Conduct Authority (“FCA”). The analyst
who has prepared this report is aware that Turner Pope Investments (TPI) Limited (“TPI”) has a relationship with the company
covered in this report. Accordingly, the report has not been prepared in accordance with legal requirements designed to promote
the independence of investment research and is not subject to any prohibition on dealing by TPI or its clients ahead of the
dissemination of investment research.
TPI manages its conflicts in accordance with its conflict management policy. For example, TPI may provide services (including
corporate finance advice) where the flow of information is restricted by a Chinese wall. Accordingly, information may be available
to TPI that is not reflected in this document. TPI may have acted upon or used research recommendations before they have been
published.

Risk Warnings
Retail clients (as defined by the rules of the FCA) must not rely on this document.
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Any opinions expressed in this document are those of TPI’s research analyst. Any forecast or valuation given in this document is
the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely outcome or share price.
The value of securities, particularly those of smaller companies, can fall as well as rise and may be subject to large and sudden
swings. In addition, the level of marketability of smaller company securities may result in significant trading spreads and sometimes
may lead to difficulties in opening and/or closing positions. Past performance is not necessarily a guide to future performance and
forecasts are not a reliable indicator of future results.
AIM is a market designed primarily for emerging or smaller companies and the rules of this market are less demanding than those
of the Official List of the UK Listing Authority; consequently, AIM investments may not be suitable for some investors. Liquidity
may be lower and hence some investments may be harder to realise.

Specific disclaimers
TPI acts as sole broker to DeepVerge plc (‘DeepVerge’) which is listed on the AIM Market of the London Stock Exchange (‘AIM’).
TPI’s private and institutional clients may hold, subscribe for or buy or sell DeepVerge’s securities.
Opinions and estimates in this document are entirely those of TPI as part of its internal research activity. TPI has no authority
whatsoever to make any representation or warranty on behalf of DeepVerge.

General disclaimers
This document, which presents the views of TPI’s research analyst, cannot be regarded as “investment research” in accordance
with the FCA definition. The contents are based upon sources of information believed to be reliable but no warranty or
representation, express or implied, is given as to their accuracy or completeness. Any opinion reflects TPI’s judgement at the date
of publication and neither TPI nor any of its directors or employees accepts any responsibility in respect of the information or
recommendations contained herein which, moreover, are subject to change without notice. Any forecast or valuation given in this
document is the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely outcome or share price.
TPI does not undertake to provide updates to any opinions or views expressed in this document. TPI accepts no liability whatsoever
(in negligence or otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in
connection with this document (except in respect of wilful default and to the extent that any such liability cannot be excluded by
applicable law).
The information in this document is published solely for information purposes and is not to be construed as a solicitation or an
offer to buy or sell any securities or related financial instruments. The material contained in the document is general information
intended for recipients who understand the risks associated with equity investment in smaller companies. It does not constitute a
personal recommendation as defined by the FCA or take into account the particular investment objectives, financial situation or
needs of individual investors nor provide any indication as to whether an investment, a course of action or the associated risks are
suitable for the recipient.
This document is approved and issued by TPI for publication only to UK persons who are authorised persons under the Financial
Services and Markets Act 2000 and to professional clients, as defined by Directive 2004/39/EC as set out in the rules of the Financial
Conduct Authority. This document may not be published, distributed or transmitted to persons in the United States of America,
Japan, Canada or Australia. This document may not be copied or reproduced or re-distributed to any other person or organisation,
in whole or in part, without TPI’s prior written consent.
Copyright © 2022 Turner Pope Investments (TPI) Limited, all rights reserved.
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