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Shares in issue:
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40.44m
17.50p/28.00p

Company Profile
Sector:

Financial Services

Ticker:
Exchange:

IIG
AIM

Activities
Intuitive Investments Group plc (‘Intuitive’,
‘IIG’, ‘the Group’) is a recently established
closed-end investing company that seeks to
provide investors with exposure to a portfolio
concentrating on fast growing and/or high
potential Life Sciences businesses operating
predominantly in the UK, continental Europe
and the US, in order to generate capital growth
over the long term for shareholders.
www.iigplc.com

Intuitive Investments Group
IIG yesterday released its final results for the period from 11 June 2020 (its date of
incorporation) to 30 September 2021. This inaugural report reflects a period of
substantial progress during which it successfully executed on the plan outlined at
flotation, generating substantial growth across a portfolio of fast growing and high
potential life sciences investee companies. Investment in both quoted and unquoted
companies commenced with the Group’s AIM Admission on 14 December 2020,
following which it delivered a 10% increase in the Group’s Net Asset Value (‘NAV’)
during its first 9.5 months of activity. The opening weeks of the new financial year saw
the successful AIM flotation of Light Science Technologies Holdings plc (AIM:LST),
which subsequently delivered an unrealised 2.9x return-on-investment (‘ROI’),
contributing to a 19% increase in NAV over the first c.11.5 months of activity to 30
November 2021. In line with the Group’s target net returns of 20% per annum for
shareholders, this performance could be considered commendable for a successful
venture-type portfolio. Indeed, the Board generally anticipates ‘J-curve’, initially low or
even negative, returns for the first couple of years (due to timing factors/early failures
etc.), which positively accelerate sharply thereafter. TPI considers the portfolio IIG has
constructed offers potential to provide further excellent investor returns going forward.

Share price performance since Admission*

Reflecting on the challenges the next stage of IIG’s growth is expected to present, the
Board is now seeking shareholder approval at its forthcoming 30 December 2021 Annual
General Meeting to effect a material amendment to its Investing Policy allowing, amongst
other things, IIG to take larger positions in investee companies.

Financial highlights
Following the Group’s AIM Admission of 14 December 2020, the Board has acquired a
diversified portfolio of high growth life sciences companies, with investments valued at
£6.74m as at 30 September 2021. Highlights for the period to 30 September 2021 and
opening weeks of the new financial year as follows:
•

£7.58 million - Net assets at launch after the costs of AIM Admission

•

£8.14 million - Net assets as at 30 September 2021

•
•

£8.99 million - Net assets as at 30 November 2021
£2.57 million - Cash/cash equivalents held as at 30 September 2021

Turner Pope contact details

•

£2.69 million - Cash/cash equivalents held as at 30 November 2021

Tel:
Email:
Web:

•
•

£0.56 million - Total attributable income for period to 30 September 2021
2.2p – Earnings per share for period to 30 September 2021

•

10% - Increase in NAV since Admission to 30 September 2021

•

19% - Increase in NAV since Admission to 30 November 2021

*AIM Admission took place on 14 December 2020
Source: LSE

Past performance is not an indication of future
performance.
0203 657 0050
info@turnerpope.com
www.turnerpope.com

Andrew Thacker
Corporate Broking & Sales
Barry Gibb
Research Analyst
TPI acts as sole broker to Intuitive
Investment Group plc
Attention is drawn to the disclaimers and
risk warnings at the end of this document.
Retail clients (as defined by the rules of the
FCA) must not rely on this document.

Operational highlights
Since Admission the Board has reviewed over 145 potential investee companies, as a
result of which it invested in 16 different enterprises, with actions as follows:
•

Investment in eight publicly traded companies at a cost of £1.77 million

•

(including it exiting from one publicly traded company)
Investment in two later stage/pre-IPO companies at a cost of £1.73 million

•

Investment in six private companies (being principally in main series A and B)
at a cost of £1.55 million.
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An important post-period event was the successful AIM Admission of Light Science Technologies Holdings plc (AIM: LST) (‘LST’)
on 15 October 2021. Following initial investment of £1 million plus reinvestment of interest and non-executive directors' fees of
£78,000, IIG’s holding in LST was valued at £2.91 million as at 30 November 2021, representing an unrealised 2.9x ROI.

Intuitive Investments Group - Publicly Traded Investments as at 30 November 2021

1. Post period end, Light Science Technologies Holdings plc floated on AIM on 15 October 2021.
2. Robert Naylor was appointed to the Board of Light Science Technologies Holdings Limited on 11 January 2021. Fees received for
non-executive director services were retained for benefit of the company and are included within management fees. Post flotation
the non-executive fees are paid directly to Robert Naylor and there has been a commensurate reduction, by waiver, in his salary
Source: Intuitive Investments Group, Annual Report to 30 September 2021

Intuitive Investments Group – Pre-IPO & Unquoted Investments as at 30 November 2021
Pre-IPO and later stage investments
BioQ Pharma Incorporated

Investment

Holding as at 30/11/2021

Website

US$1m in CLNs & warrants

8.85% of NAV

bioqpharma.com/

£249,091 in ‘A’ ordinary shares
£125,002 in ordinary shares
£500,000 in ordinary shares
£200,000 by way of CLNs
£125,000 in preferred A ord. shares
£350,000 in new ordinary shares

2.77% of NAV
1.39% of NAV
5.56% of NAV
2.34% of NAV
1.39% of NAV
3.89% of NAV

axolbio.com/
cardinor.com/
electrospinning.co.uk/
www.micrima.com/
momentumbio.co.uk/
pneumowave.com/

Series A and B investments
Axol Bioscience Ltd
CardiNor AS
The Electrospinning Company Ltd
Micrima Ltd
Momentum Bioscience Ltd
PneumoWave Ltd

Source: Intuitive Investments Group, Annual Report to 30 September 2021

Seeking to modify strategic focus
Included in IIG’s inaugural annual report and accounts for the period to 30 September 2021, are proposed changes to the Group’s
Investing Policy. These include allowing investment into a larger number of portfolio companies, permitting the Group to be
appointed as an investment adviser or manager to third party funds and amending the investment restriction in relation to investment
in a single company. Overall, the Board believes these changes will allow it greater flexibility in generating shareholder returns and
goes on to note that it recognises the challenges of being a micro-cap company at present and that it believes it possesses the skills
necessary to exploit this niche for the benefit of shareholders.

Proposed Changes to the Group’s Investing Policy
At the time of flotation, IIG’s strategy was to invest in unquoted companies, while also being able to invest in companies whose shares
are publicly traded. As detailed in different proposals contained in its Annual Report 2021, however, the Board is seeking shareholder
permission for changes to the Group’s Investing Policy through its AGM scheduled for 30 December 2021. A summary of the principal
changes is offered below, although interested parties seeking a complete description of the proposals should refer directly to IIG’s
Annual Report 2021 that is lodged on its website.
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These changes proposed include permission for investment into a larger number of portfolio companies with no distinction between
unquoted and publicly traded companies. The reasons given for this are firstly, that its publicly traded companies portfolio has
delivered a good performance to date, that it provides risk diversification and has enabled the Group to invest quickly and avoid
holding too much cash and secondly, that unquoted companies within its portfolio may become publicly traded companies, as was
the case with Light Science Technologies Holdings plc. As such, the current investment limits would preclude investment in further
publicly traded companies.
IIG notes also that it may raise additional capital and the Board may wish to invest in a larger number of companies. Therefore, the
Board also proposes further wording changes to the Group’s Investing Policy, with “approximately 10-12” investee companies, to be
increased to “approximately 20, but this may vary significantly” investee companies. Within this, it is also proposing an amendment
to existing investment restrictions with the objective of spreading risk such that “no investment or group of investments in the same
company or group of companies will represent more than 45% of NAV” rather than “no investment or group of investments in the
same company or group of companies will represent more than 15% of NAV”. Similarly, previous investment restrictions that
required “at least 50% of NAV will be invested in unquoted businesses” and “up to 50% of NAV may be invested in publicly traded
companies”, are proposed for removal and replacement by “up to 30% of NAV may be invested in seed investment” and “at least 70%
of NAV will be invested in businesses which are headquartered in or have their main centre of business in the UK or wider Europe”.

Compelling opportunities in both public and private markets remain
Reflecting IIG’s strong investment performance since its 2020 market Admission, the Group’s Investment Team has reiterated points
originally detailed in its interim report, noting that it continues to perceive compelling and exploitable opportunities in both public
and private markets. These include:
1.

Lack of continuity of funding: Many life science companies find it harder to attract substantial ongoing capital. This can be
for several reasons, but possibly includes the fact that specific milestones may have been missed, particularly those in relation
to partnering with larger life science companies, overambitious valuations at a previous round and scarcity of providers of
larger tranches of investment, particularly series B and beyond. This is an area which the Investment Team perceives there
is potential for the attractive risk adjusted returns by providing investee companies the capital to allow them to succeed.

2.

Crossover funding: Whereby there are attractive risk adjusted returns is later stage and pre-IPO investment, where the wider
team has a proven track record of taking companies to public markets. In this respect, there is the possibility of exploiting
the difference in valuation between private and public markets.
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THIS DOCUMENT IS NOT FOR PUBLICATION, DISTRIBUTION OR TRANSMISSION INTO THE UNITED STATES OF
AMERICA, JAPAN, CANADA OR AUSTRALIA.

Conflicts
This is a non-independent marketing communication under the rules of the Financial Conduct Authority (“FCA”). The analyst who
has prepared this report is aware that Turner Pope Investments (TPI) Limited (“TPI”) has a relationship with the company covered
in this report. Accordingly, the report has not been prepared in accordance with legal requirements designed to promote the
independence of investment research and is not subject to any prohibition on dealing by TPI or its clients ahead of the dissemination
of investment research.
TPI manages its conflicts in accordance with its conflict management policy. For example, TPI may provide services (including
corporate finance advice) where the flow of information is restricted by a Chinese wall. Accordingly, information may be available
to TPI that is not reflected in this document. TPI may have acted upon or used research recommendations before they have been
published.

Risk Warnings
Retail clients (as defined by the rules of the FCA) must not rely on this document.
Any opinions expressed in this document are those of TPI’s research analyst. Any forecast or valuation given in this document is
the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely outcome or share price.
The value of securities, particularly those of smaller companies, can fall as well as rise and may be subject to large and sudden swings.
In addition, the level of marketability of smaller company securities may result in significant trading spreads and sometimes may
lead to difficulties in opening and/or closing positions. Past performance is not necessarily a guide to future performance and
forecasts are not a reliable indicator of future results.
AIM is a market designed primarily for emerging or smaller companies and the rules of this market are less demanding than those
of the Official List of the UK Listing Authority; consequently, AIM investments may not be suitable for some investors. Liquidity
may be lower and hence some investments may be harder to realise.

Specific disclaimers
TPI acts as sole broker to Intuitive Investments Group plc (‘IIG’) which is listed on the AIM Market of the London Stock Exchange
(‘AIM’). TPI’s private and institutional clients may hold, subscribe for or buy or sell IIG’s securities.
Opinions and estimates in this document are entirely those of TPI as part of its internal research activity. TPI has no authority
whatsoever to make any representation or warranty on behalf of IIG.
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General disclaimers
This document, which presents the views of TPI’s research analyst, cannot be regarded as “investment research” in accordance with
the FCA definition. The contents are based upon sources of information believed to be reliable but no warranty or representation,
express or implied, is given as to their accuracy or completeness. Any opinion reflects TPI’s judgement at the date of publication
and neither TPI nor any of its directors or employees accepts any responsibility in respect of the information or recommendations
contained herein which, moreover, are subject to change without notice. Any forecast or valuation given in this document is the
theoretical result of a study of a range of possible outcomes and is not a forecast of a likely outcome or share price. TPI does not
undertake to provide updates to any opinions or views expressed in this document. TPI accepts no liability whatsoever (in negligence
or otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in connection with
this document (except in respect of wilful default and to the extent that any such liability cannot be excluded by applicable law).
The information in this document is published solely for information purposes and is not to be construed as a solicitation or an offer
to buy or sell any securities or related financial instruments. The material contained in the document is general information intended
for recipients who understand the risks associated with equity investment in smaller companies. It does not constitute a personal
recommendation as defined by the FCA or take into account the particular investment objectives, financial situation or needs of
individual investors nor provide any indication as to whether an investment, a course of action or the associated risks are suitable
for the recipient.
This document is approved and issued by TPI for publication only to UK persons who are authorised persons under the Financial
Services and Markets Act 2000 and to professional clients, as defined by Directive 2004/39/EC as set out in the rules of the Financial
Conduct Authority. This document may not be published, distributed or transmitted to persons in the United States of America,
Japan, Canada or Australia. This document may not be copied or reproduced or re-distributed to any other person or organisation,
in whole or in part, without TPI’s prior written consent.
Copyright © 2021 Turner Pope Investments (TPI) Limited, all rights reserved.
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