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Zephyr Energy plc             
Zephyr has announced that it intends to achieve carbon-neutrality across its operational 

footprint by 30 September 2021.  This industry-leading pledge is a major first step 

towards near-term delivery of hydrocarbons produced with an operational ‘net-zero’ 

carbon impact.  Not only is the Board unanimously committed to this initiative, but it 

also appears to make good business sense.  Recent market-based evidence suggests that 

purchasers and supply chain partners of ‘net-zero’ operated volumes are willing to 

absorb costs associated with the purchase of Verified Emission Reductions (‘VER’) 

offsets related to oil and gas production.  While eliminating its operational carbon 

footprint is important from an environmental perspective, the Board believes that 

shareholders will also benefit from the potential for premium commodity pricing, 

access to a wider pool of institutional investors and cheaper cost of capital, as well as 

enhanced relations with regulatory partners.  With the next few months expected to 

remain news flow heavy on all fronts, as the Group targets initial production on its 

Paradox project, further defines the Paradox resource and potentially begins to generate 

significant cash flow from its non-operated asset portfolio, yet more key objectives look 

set to follow. 

 

Fundamental values 
 

Zephyr’s mission statement is to operate with two fundamental values: (i) to be 

responsible stewards of investors’ capital and (ii) to be responsible stewards of the 

environment in which it works. 

 

The Group has recently entered a new phase of growth, having positioned itself as a 

cash-generating oil producer with plans for near-term development on its flagship 

Paradox Basin appraisal project.  This brings with it of course, a corresponding new 

carbon impact and explains why the Board has chosen this time to launch what is 

believed to be an industry-leading environmental commitment.  Underlining this point, 

Chief Executive, Colin Harrington, went on to note in his RNS release that “the path 

forward, albeit nascent and experimental, is grounded in the sentiment that good 

environmental & operational performance + good governance = superior investor 

returns.” 

 

Verified Emission Reductions 
 

As an integral part of this undertaking, Zephyr has agreed to collaborate with the Prax 

Group, a British multinational independent oil refining, trading, storage, distribution 

and retail conglomerate dealing in crude oil, petroleum products and bio-fuels.  It will 

work with the Group to measure, reduce and mitigate greenhouse gas (‘GHG’) emissions 

across all its businesses, with mitigation efforts primarily focused on the purchase of 

sustainability/decarbonisation offsets (called Verified Emission Reductions or ‘VER’) 

from reputable pre-vetted developers of sustainable projects. 

 

The cost to purchase the appropriate number of VERs to offset Zephyr’s growing 

operational footprint is expected to average well under US$1 per barrel of oil equivalent 

produced, although the net cost to Zephyr may be considerably less given the potential 

to sell oil volumes at a premium as a result of the anticipated ‘net-zero’ operational 

carbon status of those volumes.  Purchases of VERs will be staged in increments 

matching Zephyr’s forecast production profile to facilitate effective cash management.  

 

Stock Data     

Share Price:    3.65p 

Market Cap.:                 £44.7m 

Shares in issue:             1224.5m 

52 week high/low         3.85p./0.41p  

 

Company Profile    

Sector:                           Oil & Gas 

Ticker:                     ZPHR 

Exchange:                     AIM 

 
 

Activities     

Zephyr Energy plc (‘Zephyr’, ‘ZPHR’, ‘the 

Group’), formerly Rose Petroleum plc, is a 

junior oil and gas E&P company with a core 

focus on oil and gas interests in the Rocky 

Mountain region of the US.   

 
www.zephyrplc.com  

 
 

1-Year Share Price Performance    

 
Source: LSE 

 

Past performance is not an indication of 

future performance. 

 

Turner Pope contact details   

Tel: 0203 657 0050 

Email:  info@turnerpope.com  

Web:  www.turnerpope.com  

 

Andrew Thacker 

Corporate Broking & Sales  

andy.thacker@turnerpope.com 

 

Barry Gibb   

Research Analyst 

barry.gibb@turnerpope.com 

 

TPI acts as sole broker to Zephyr Energy plc. 

 

Attention is drawn to the disclaimers and 

risk warnings at the end of this document. 

 

Retail clients (as defined by the rules of the 

FCA) must not rely on this document. 

http://www.zephyrplc.com/
https://www.londonstockexchange.com/
tel:0203
http://www.turnerpope.com/
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Initial efforts will be focused on its Scope 1 GHG impacts, which cover all direct emissions from Zephyr-owned or controlled sources, 

from the drilling and production of operated and non-operated hydrocarbons through to transport to the refinery, as well as all 

other corporate emissions.  Over the next few months, Zephyr and Prax Group will focus on measuring, reducing and mitigating 

operational GHG emissions across the Group.  This demonstrates not only its pledge to rapidly achieve carbon-neutral operations 

but also its commitment to setting sector-leading environmental standards.  Furthermore, the Board understands that mitigating the 

Group’s operational CO2 impact is only a first step; emissions from the ultimate end-use of produced volumes also have a significant 

CO2 impact.   Accordingly, Zephyr pledges to work with potential end-users of its products going forward to explore routes to more 

fully offset its product CO2 (Scope 3 Emissions) to the greatest extent possible.  

 

Economic benefits 
 

In addition to the environmental benefits that will result from Zephyr’s efforts to reach carbon-neutrality, the approach adopted 

looks set to yield economic benefits.  From a shareholder point of view, this includes expanded access to a wider group of potential 

institutional investors, given that total ESG-focused assets under management are currently estimated to be over US$30 trillion 

globally. Moreover, the average cost of capital for companies with committed ESG and decarbonisation initiatives has been 

demonstrated to be lower than that of comparable, traditional resource companies.  Zephyr’s Board believes that incremental 

regulatory benefits may also materialise from these steps. 

 

Successful fundraise should enable Zephyr to pursue significant upside potential beyond Cane Creek    
 

Investors can expect significant news flow on all fronts in the coming months.  Along with anticipated steps toward achieving the 

100% carbon-neutrality by end-September 2021 announced today, there will be further progress updates from the Group’s recently 

acquired and expanding portfolio of non-operated working interests.  In addition, and of principal interest to Shareholders, is likely 

to be the completion of evaluation work defining the resource base on the Group’s operated flagship asset in the Paradox 

Basin, Utah, U.S (the ''Paradox"), as well as the near-term plans to drill and target first production from the State 16-2 CC LN well.   

The Group’s current Paradox acreage of c.25,353 acres is held through multiple leases with variable expiry dates.  These are estimated 

to hold an approximate Net 2C contingent recoverable resources of 12 million barrels of oil equivalent (‘mmboe’) in the Cane Creek 

reservoir alone, for which a Competent Persons Report (‘CPR’) prepared by Gaffney Cline & Associates in June 2018 estimated a net 

present value of approximately US$156million, using a flat oil price of US$60 per barrel having applied a ten percent discount rate.  

Beyond this, however, its Board considers further substantial upside potential exists from multiple additional zones thought to be 

productive and that data secured from the State 16-2 CC LN well is expected to help further define.  In this respect, it is important 

to note that the US Geologic Survey estimates a basin-wide, mean potential 1.2 billion boe in the Cane Creek reservoir alone, 

indicating a substantial potential yet to be targeted.   

 

Now well-resourced following March’s successful £10m (gross) fundraise plus tranches of grant funding, Zephyr appears to have 

secured sufficient cash visibility to pursue value from both its Paradox Project and other strategic ventures on behalf of shareholders.  

Such optionality is likely to increase the attractiveness of the asset for prospective strategic and industry partners, suggesting that 

the deep discount to the CPR valuation along with the straightforward economics of its participations in the Bakken and Williston 

Basin interests still remain far from adequately reflected in the Group’s present £44.7 million market capitalisation.     

 

Please note that TPI’s valuation is based on financial modelling and there is no guarantee that such a valuation will ever be realised, 

therefore please do not base investment decisions on this valuation alone. 
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THIS DOCUMENT IS NOT FOR PUBLICATION, DISTRIBUTION OR TRANSMISSION INTO THE UNITED STATES OF 

AMERICA, JAPAN, CANADA OR AUSTRALIA. 

 

Conflicts 

This is a non-independent marketing communication under the rules of the Financial Conduct Authority (“FCA”). The analyst 

who has prepared this report is aware that Turner Pope Investments (TPI) Limited (“TPI”) has a relationship with the company 

covered in this report. Accordingly, the report has not been prepared in accordance with legal requirements designed to promote 

the independence of investment research and is not subject to any prohibition on dealing by TPI or its clients ahead of the 

dissemination of investment research.  

TPI manages its conflicts in accordance with its conflict management policy. For example, TPI may provide services (including 

corporate finance advice) where the flow of information is restricted by a Chinese wall. Accordingly, information may be 

available to TPI that is not reflected in this document. TPI may have acted upon or used research recommendations before they 

have been published. 

 

Risk Warnings 

Retail clients (as defined by the rules of the FCA) must not rely on this document.  

Any opinions expressed in this document are those of TPI’s research analyst. Any forecast or valuation given in this document is 

the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely outcome or share price. 

 

The value of securities, particularly those of smaller companies, can fall as well as rise and may be subject to large and sudden 

swings. In addition, the level of marketability of smaller company securities may result in significant trading spreads and 

sometimes may lead to difficulties in opening and/or closing positions. Past performance is not necessarily a guide to future 

performance and forecasts are not a reliable indicator of future results.  

AIM is a market designed primarily for emerging or smaller companies and the rules of this market are less demanding than those 

of the Official List of the UK Listing Authority; consequently, AIM investments may not be suitable for some investors. Liquidity 

may be lower and hence some investments may be harder to realise. 

 

Specific disclaimers  

TPI acts as sole broker to Zephyr Energy plc (‘Zephyr Energy’) which is listed on the AIM Market of the London Stock Exchange 

(’AIM’). TPI’s private and institutional clients may hold, subscribe for or buy or sell Zephyr Energy’s securities.  

Opinions and estimates in this document are entirely those of TPI as part of its internal research activity. TPI has no authority 

whatsoever to make any representation or warranty on behalf of Zephyr Energy. 

 



    
Marketing Communication 

                                                                                               Your Capital is at Risk 
   

4 
 

           8 June 2021                          
 

 

 General disclaimers 

This document, which presents the views of TPI’s research analyst, cannot be regarded as “investment research” in accordance 

with the FCA definition. The contents are based upon sources of information believed to be reliable but no warranty or 

representation, express or implied, is given as to their accuracy or completeness. Any opinion reflects TPI’s judgement at the date 

of publication and neither TPI nor any of its directors or employees accepts any responsibility in respect of the information or 

recommendations contained herein which, moreover, are subject to change without notice. Any forecast or valuation given in 

this document is the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely outcome or share 

price. TPI does not undertake to provide updates to any opinions or views expressed in this document. TPI accepts no liability 

whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise 

arising in connection with this document (except in respect of wilful default and to the extent that any such liability cannot be 

excluded by applicable law).  

The information in this document is published solely for information purposes and is not to be construed as a solicitation or an 

offer to buy or sell any securities or related financial instruments. The material contained in the document is general information 

intended for recipients who understand the risks associated with equity investment in smaller companies. It does not constitute 

a personal recommendation as defined by the FCA or take into account the particular investment objectives, financial situation 

or needs of individual investors nor provide any indication as to whether an investment, a course of action or the associated risks 

are suitable for the recipient.  

This document is approved and issued by TPI for publication only to UK persons who are authorised persons under the Financial 

Services and Markets Act 2000 and to professional clients, as defined by Directive 2004/39/EC as set out in the rules of the 

Financial Conduct Authority. This document may not be published, distributed or transmitted to persons in the United States of 

America, Japan, Canada or Australia. This document may not be copied or reproduced or re-distributed to any other person or 

organisation, in whole or in part, without TPI’s prior written consent.  

Copyright © 2021 Turner Pope Investments (TPI) Limited, all rights reserved. 


