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Orosur Mining Inc. 
Orosur has announced an update on the progress of Minera Anzá’s drilling campaign that 

is currently underway at the Company’s Anzá project in Colombia.  Assay results for four 

additional diamond drillholes, MAP-079, 080, 081 and 082, include significant high-grade 

gold intersections: 23.75m @ 17.40g/t Au (including 0.4m @ 948g/t Au) and 29.45m @ 2.50 

g/t Au.  Having all but completed the preliminary 2,300m drill program, valuable guidance 

has been gained with respect to the nature and distribution of the mineralisation at APTA 

that will permit future drilling to be more efficiently targeted.  With the number of rigs 

on-site having risen to five following the Board’s 22 February 2021 decision to move into 

the next phase with a new 7,000m program, it hopes shortly to be able to develop a more 

detailed understanding of the prospect’s polymetallic mineralisation as the substantial 

sample backlog that is currently being held back by COVID-19 related laboratory delays is 

cleared gradually over the coming weeks and months. 
 

Substantial sample backlog 
 

With five diamond rigs operating at the APTA prospect, close to 6,000m has been drilled 

since November 2020 across 18 holes, both completed and underway.  This has been 
focussed on a combination of understanding the geological controls upon mineralisation, 

expansion of the mineralised zones, and infill drilling to demonstrate continuity.  Although 

visually these continue to appear positive, assay results presently remain hindered due to 

COVID-19 related staff shortages at the ALS laboratory in Peru, which now has over 2,000 

samples awaiting processing.  Although throughput had begun to improve in February and 

March, Peru, like most countries in the region, is now experiencing a major third wave of 

the Pandemic and, as a result, turnaround times are well in excess of previous delayed 

schedules.  There is no indication that this will improve in the near term.   
 

APTA – A polymetallic, gold rich VMS deposit? 
 

The Orosur team is now developing a greater understanding of APTA, including its nature 

and paragenetic (geological and structural) controls that had been left unanswered during 

older campaigns by previous companies.  Over 18,000m was drilled by Waymar Resources 

prior to it becoming part of Orosur in late 2014, however subsequent work by Orosur 

determined that much of this work was oriented down dip and, although these holes often 

returned superficially attractive assay results, they did not provide sufficiently reliable 

geological information to fully understand the nature of the mineralisation or to allow 

accurate targeting/efficient expansion drilling.  The current program was therefore 

designed to address outstanding orientation and structural questions, as well as to provide 

insight into the style of mineralisation with a focus on the potential for a hybrid 

polymetallic VMS/Epithermal model. 
 

Having engaged international mining consulting firm CSA Global (UK) (‘CSA’) to advise in 

an external expert capacity, its first task has been to carry out an analysis of all previous 

drilling to ensure that it was completed in a manner consistent with the Canadian standard 

NI43-101 and thus amenable to be included in a resource estimate in the future.  Positively 

in this respect, CSA has noted that all work undertaken was of a high standard and, with 

some minor modifications, will be amenable for inclusion when warranted. 
  

Expanding field work across the wider licence package 
 

Given the success of its chosen operating protocols, Orosur has taken the decision to expand 

its regional field work across its wider licence package in order to identify targets for future  
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follow up.  The licence and application package at Anzá contains over 20km of strike of the Aragon Fault, which is thought to 

control mineralisation at APTA, together with a potentially a similar strike length of the N-S Tocuman Fault that may be the primary 

conduit from the La Cejita intrusive complex to the north of APTA.  Almost all exploration work undertaken so far, however, both 

by the Company and previous operators, has been focussed on roughly 500m strike at the APTA prospect with some minor work at 

Charrascala.  As such, given that much of the remainder of the licence package remains essentially untouched, several regional 

programs are now underway or planned:  

 

• Bulk Leach Extractable Gold (‘BLEG’) sampling programs have been underway across the wider APTA licence and surrounding 

areas for some weeks.  BLEG is a sampling method capable of detecting extremely low levels of gold and is a broad scale regional 

tool for identifying attractive zones for further follow up. 
 

• Detailed geological mapping and sampling has been ongoing across the APTA licence for some months. The scope of this work is 

to better understand the local lithology and structures that are controlling mineralisation in the APTA area. 
 

• Several field teams have mobilised to the NE of the project area, outside the APTA licence, which is postulated to host the NE 

extension of the Aragon Fault, to conduct major mapping and sampling programs. 

 

Sample Drilling Intercepts 

  

While noting that drillholes MAP-080 and MAP-081contained no significant intersections, sample high grade results from MAP-

079 and MAP-082 have been detailed below,  
 

Diamond Drill Hole Sample Intersections1 including New Holes: MAP-079, MAP-082 
 

 

 

 

 

 

 

 

* Intersections are reported as down-hole widths.  The Company does not yet have sufficient drilling information to accurately calculate true widths of drill 
hole intersections.  ** Initial assay of this sample returned 1000g/t Au.  The intersection was re-sampled and re-assayed using a screen fire assay method to 
assess and if necessary, remove the impact of nugget effect.                                        Source: Orosur, RNS of 4 May 2021 

 

Presenting both opportunity and challenge 
 

The emerging picture of APTA is as a polymetallic, gold rich, VMS deposit.  Although exploration still remains at an early stage, the 

quite exceptional grades that have already emerged, coupled with potential size plus polymetallic nature, offer scope for both an 

extended life-of-mine and positive project economics.  As Orosur’s Chief Executive, Brad George, noted on 22 February 2021, this 

presents both opportunity and challenge.  Metal zoning issues might be seen to complicate mine planning, while recovery of precious 

metals from such deposits has also not always proved to be easy.  That said, solutions can be found through modern, technological 

approaches.   The application of sulphide flotation, for example, has improved significantly as a result of updated process (such as 

Glencore Technologies’ Albion process), the use of different reagents and more sensitive monitoring technology, which together 

create potential to increase recoveries beyond 80%. 

 

In this respect, possibly one of APTA’s key planning takeaways is that it needs to demonstrate a high enough metal value/tonne to 

support underground mining, as it is considered that an open pit is now unlikely to be successfully permitted on Colombia’s Mid-

Cauca belt.  This has already been demonstrated with major low-grade porphyry projects like, for example, AngloGold Ashanti’s La 

Colosa that is ultimately likely be abandoned on such grounds, as was Greystar Resources’ seemingly ill-fated Angostura gold deposit 

which similarly stalled a decade or so back.  Contrasting with the relatively dry condition of the naturally draining Altiplano region 

of Chile, these projects found themselves located in a rugged, hot and wet part of Colombia, meaning that not only would the ‘scar’  

 

Hole   From (m)  To (m)  Interval (m) Au (g/t) Ag (g/t)          Zn (%) 
 MAP-079 252.90 254.90 2.00 2.67 1.22 1.58 

including 253.70 254.10 0.40 7.98 1.9 0.91 

 MAP-079 270.45 294.2 23.75 17.40 1.84 0.19 

including 271.00 271.40 0.40 948** 57.7 0.7 

including 271.40 271.80 0.40 11.60 1.01 0.02 

 MAP-082 227.20 256.65 29.45 2.50 1.95 1.08 

including 236.75 237.05 0.30 3.99 1.68 0.56 

including 245.65 251.10 5.45 11.42 6.89 4.60 

https://www.londonstockexchange.com/news-article/OMI/colombia-update/14961051
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that such surface mining creates on the landscape raise the hackles of environmentalists, but they also create complex and expensive 

problems when dealing with waste and tailings disposal in an ecological manner.  Moreover, APTA’s ore has a high sulphide content 

which becomes mixed with rainfall in the region’s ambient temperatures, suggests acid drainage could also become an issue.  Such 

problems of course do not arise when working underground, given that there is little surface footprint and almost no waste given 

that all tailings are simply pumped back underground as backfill. 

 

Orosur now has limited execution or funding risk  
 

As part of the private placement Orosur completed on 30 November 2020, Newmont was granted a right to participate in future 

equity offerings of Orosur in order to maintain its ownership level at 19.9% (following the Placing, Newmont’s participation was 

cut to 15.6%).  The Exploration and Option Agreement originally entered into includes a three-phase earn-in structure to earn up 

to 75% through a minimum commitment of US$30.0 million in qualifying expenditures over twelve years, completing a NI 43-101 

compliant feasibility study while making cash payments to Orosur totalling US$4.0 million during phases 1 and 2.  Most recently, 

for example, on 10 November 2020, Orosur received the sum of US$582,170, from Minera Monte Águila S.A.S. (‘Monte Águila’), 

the new name for Newmont Colombia SAS, a Colombian company that is a 50:50 JV between Newmont and Agnico Eagle Mines 

Limited (‘Agnico’, NYSE:AEM, TSX:AEM), in connection with maintaining the earn-in rights pursuant to the Option Agreement.  

Given that the Company had a cash balance of US$7.6 million as at 13 April 2021, following net cash generated from its 7 December 

2020 Placing, plus warrant/option exercises along with existing cash/receipt of remaining instalments, TPI considers this will be 

sufficient to carry Orosur through to the completion of a pre-feasibility study for APTA.  Today’s news provides not only further 

verification of previous drill results and a greater understanding of the geological structure, but also sufficient confidence for 

management to not only complete current drilling but also expand field work across the wider licence package.   

 

Realistically, Monte Águila will wait for Minera Anzá to complete the planned 2,400m over eight holes plus the next 7,000m 

program and then comprehensively analyse the data generated, following which it could then take a formal decision to assume 

operational control of the Anzá Project.  On this basis, its participation could potentially be increased to a majority within 18 or so 

months thereafter.  In this respect, the Board’s decision to work hard to ensure that the campaign should not be unduly hindered 

by the Pandemic most certainly appears to be in shareholder’s best interests, particularly when considering drilling results reported 

by Los Cerros Limited (ASX:LCL) whose nearby Quinchia Project in the Mid-Cauca gold belt on 21 January 2021 reported latest 

drilling from its Tesorito South porphyry target returning its strongest gold intercept ever recorded, including 102m @ 2.11 g/t Au 

from 28m .  This further demonstration of the region’s exceptional prospectivity resulted in Los Cerros’ share price spiking some 

50% on the news.  Given the resounding verification delivered by recent drilling, together with the Board’s expectation that the 

remaining assays will produce similar polymetallic gradings and widths, the Anzá Project appears capable of driving strong mining 

economics.  On this basis, TPI considers a positive decision from Agnico & Newmont could potentially be delivered within the next 

12 to 18 months which, in turn, would add considerably to Orosur’s current valuation.      

 
Please note that TPI’s valuation is based on financial modelling and there is no guarantee that such a valuation will ever be realised, 

therefore please do not base investment decisions on this valuation alone.  Also please note that past performance is not a reliable 

indicator of future results. 
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Section of hole MAP-079 
 

    
                                 Source: Orosur, RNS of 4 May 2021 

 

Section of hole MAP-082 

 

 
                   Source: Orosur, RNS of 4 May 2021 

https://www.londonstockexchange.com/news-article/OMI/colombia-update/14961051
https://www.londonstockexchange.com/news-article/OMI/colombia-update/14961051
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THIS DOCUMENT IS NOT FOR PUBLICATION, DISTRIBUTION OR TRANSMISSION INTO THE UNITED STATES OF 

AMERICA, JAPAN, CANADA OR AUSTRALIA. 

 

Conflicts 

This is a non-independent marketing communication under the rules of the Financial Conduct Authority (“FCA”). The analyst 

who has prepared this report is aware that Turner Pope Investments (TPI) Limited (“TPI”) has a relationship with the company 

covered in this report. Accordingly, the report has not been prepared in accordance with legal requirements designed to promote 

the independence of investment research and is not subject to any prohibition on dealing by TPI or its clients ahead of the 

dissemination of investment research.  

TPI manages its conflicts in accordance with its conflict management policy. For example, TPI may provide services (including 

corporate finance advice) where the flow of information is restricted by a Chinese wall. Accordingly, information may be available 

to TPI that is not reflected in this document. TPI may have acted upon or used research recommendations before they have been 

published. 

 

Risk Warnings 

Retail clients (as defined by the rules of the FCA) must not rely on this document.  

Any opinions expressed in this document are those of TPI’s research analyst. Any forecast or valuation given in this document is 

the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely outcome or share price. 

 

The value of securities, particularly those of smaller companies, can fall as well as rise and may be subject to large and sudden 

swings. In addition, the level of marketability of smaller company securities may result in significant trading spreads and sometimes 

may lead to difficulties in opening and/or closing positions. Past performance is not necessarily a guide to future performance and 

forecasts are not a reliable indicator of future results.  

AIM is a market designed primarily for emerging or smaller companies and the rules of this market are less demanding than those 

of the Official List of the UK Listing Authority; consequently, AIM investments may not be suitable for some investors. Liquidity 

may be lower and hence some investments may be harder to realise. 

 

Specific disclaimers  

TPI acts as Joint Broker to Orosur Mining Inc. (‘Orosur’) which is listed on the AIM Market of the London Stock Exchange (‘AIM’) 

and the Toronto Stock Exchange (‘TSX’).  TPI’s private and institutional clients may hold, subscribe for or buy or sell Orosur’s 

securities.  

Opinions and estimates in this document are entirely those of TPI as part of its internal research activity. TPI has no authority 

whatsoever to make any representation or warranty on behalf of Orosur. 
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 General disclaimers 

This document, which presents the views of TPI’s research analyst, cannot be regarded as “investment research” in accordance 

with the FCA definition. The contents are based upon sources of information believed to be reliable but no warranty or 

representation, express or implied, is given as to their accuracy or completeness. Any opinion reflects TPI’s judgement at the date 

of publication and neither TPI nor any of its directors or employees accepts any responsibility in respect of the information or 

recommendations contained herein which, moreover, are subject to change without notice. Any forecast or valuation given in this 

document is the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely outcome or share price. 

TPI does not undertake to provide updates to any opinions or views expressed in this document. TPI accepts no liability whatsoever 

(in negligence or otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in 

connection with this document (except in respect of wilful default and to the extent that any such liability cannot be excluded by 

applicable law).  

The information in this document is published solely for information purposes and is not to be construed as a solicitation or an 

offer to buy or sell any securities or related financial instruments. The material contained in the document is general information 

intended for recipients who understand the risks associated with equity investment in smaller companies. It does not constitute a 

personal recommendation as defined by the FCA or take into account the particular investment objectives, financial situation or 

needs of individual investors nor provide any indication as to whether an investment, a course of action or the associated risks are 

suitable for the recipient.  

This document is approved and issued by TPI for publication only to UK persons who are authorised persons under the Financial 

Services and Markets Act 2000 and to professional clients, as defined by Directive 2004/39/EC as set out in the rules of the Financial 

Conduct Authority. This document may not be published, distributed or transmitted to persons in the United States of America, 

Japan, Canada or Australia. This document may not be copied or reproduced or re-distributed to any other person or organisation, 

in whole or in part, without TPI’s prior written consent.  

Copyright © 2021 Turner Pope Investments (TPI) Limited, all rights reserved. 

 

 


