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Europa Metals Limited 
Europa has today confirmed that three primary holes and four ‘daughter holes’ for 

metallurgical sampling have now been completed at i ts 100%-owned Toral Pb/Zn/Ag 

project (‘Toral’, ‘the Project’) in north-west Spain.  With drilling and internal review 

work remaining on schedule and within budget, first assays from holes TOD-028 and 

TOD-029 have already been sent for independent laboratory assessment.  The objective 

of the current campaign is to infill known gaps in the resource drilling pattern, centred 

around the Project’s known Indicated resource between the 100 to 800 metre horizon.   

As  such, operations on the ground continue to  progress despite ongoing Pandemic 

complications, which demonstrates the benefit of comprehensive operational planning 

and a  highly experienced on-site team.   
 

Final assay results now awaited 
 

Following a positive internal inspection of TOD-029, four additional daughter holes 

were also completed (TOD-029 a-d).  Having recovered material similar to the parent 

holes, this work is expected to meaningfully contribute to further ore-sorting test work 

in the upper siliceous zone of the deposit and contribute to the Pre-Feasibility Study 

metallurgical review.  Management’s continued focus remains on optimising the 

Project’s early years of production, seeking to improve further on the already shortened 

Year 4 payback period that was determined by Bara Consulting (‘Bara’) in their 

November 2020 independent economic study.   
 

Final assay results from the first batch of drilling are now awaited.  In addition, TPI also 

anticipates updates from the Project’s hydrogeology programme and geotechnical work.  

Set against a background of rising commodity prices, Europa continues to add value to 

the Toral Project which now presents multiple options to crystalise value going 

forward.  With this in mind, TPI has reassessed some of the findings from Bara’s 

November 2020 economic study of the Project.  Taking current Zn/Pb/Ag prices, for 

example, as opposed to the 3-year trailing averages assumed by Bara, LOM total 

projected revenues increase to US$1,016 million from US$963 million previously (as 

shown overleaf).  TPI also considers that the Project has potential to expand beyond its 

assessed 12-year LOM, recognising that the original drilling programme had terminated 

at a point when it was still producing highest measured zinc grades with the prospect 

remaining open at depth and to the east.  This, together with the fact that it is located 

within the EU, where asset security, ESG and supply chain transparency/metals  

passporting is expected to become increasingly important factors, suggests Toral’s value 

and desirability will continue to increase as it moves towards a final production 

decision.  
 

Drilling objectives 
 

Building on the PEA, drilling work within the upper silicious zone found above the 

main high-grade body offers potential to unlocking further value in the early years of 

the mining schedule.  Within this, Europa will seek to optimise its exploration 

opportunity by combining extensive historic data with its current resource model.  Core 

recovered by the drill rig can be expected to contribute to the following workstreams: 
 

▪ Increase resource delineation to JORC standards, while looking to ‘fill’ gaps from 

historic drills holes within the upper siliceous zone.  Utilising the efficient model 

Europa has demonstrated previously, it will seek to tie together historic areas of 

influence within the compliant model.  It also intends to repeat its multi- 
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functional approach, looking to take resource, geotech. and metallurgy samples from appropriate holes. 
 

▪ Further metallurgical testwork, to confirm the suitability of the siliceous ore type, found in the upper levels of the Toral 

deposit is suitable for X-Ray Transmission (‘XRT’) ore sorting.  
 

▪       Increased routine geotechnical studies and logging around areas of mining development with a view to aggregating into a 

database that will aid further design studies and ultimately demonstrate potential operating efficiencies plus route of the 

crucial, early years decline ramp into the ore body. 
 

Further to Europa’s announcement of 19 October 2020, the current drill programme forms part of the Innovation Partnership 

with the University of Salamanca and SPI (the ‘Partnership’), which helped secure the grant award of €466,801.50 to the Compa ny 

from the Centre for the Development of Industrial Technology (‘CDTI’).  Data from the drilling campaign will be recovered and 

processed by the Partnership in order to progress development of a software package that can correct or reduce deviation within 

diamond drilling operations.   

 

 

 
            Source: Bara, TPI estimates 

Base case, risk-adjusted valuation 
 

TPI last updated its valuation for Europa on 19 August 2020, based on the model originally detailed in its Initiation Research of 12 

July 2019.  Today’s news details the latest positive steps being taken by the Toral Project.  The advancement of further studies as 

the PFS takes shape are expected to heighten credibility still further.   It also represents positive testament to the operating 

environment within Castilla y León, which supports viable, sustainable metals projects towards development.  Providing licence 

security combined with attractive economics, pre-existing infrastructure, currently strong metal prices and access to a good local 

workforce,  adequately demonstrates the  OECD-based project’s ‘deliverability’ as a  ‘real mining operation’. Aside from Europa’s    

apparent market valuation disparity that was highlighted in a peer group comparison generated by TPI on 18 November 2020, 

Toral can be considered a reasonably advanced, high-grade project with a low-cost entry point for near-term, sustainable 

production offering payback in Year 4 of a proposed 12-year production schedule.    In a mining market that has faced increasing  

370,476,205 

66,038,554 

526,567,734 

Bara Scoping Study - November 2020 Toral Project
Total Projected Revenues = US$963 million  

Lead (Pb) Revenue @ US$2,099/t Silver (Ag) Revenue  @ US$16.50/oz  Zinc (Zn) Revenue @ US$2668/t

359,418,399

104,260,869

553,014,539

TPI Restated Bara Study Based on Metal Prices of 27 April 2021
Total Projected Revenues = US$1,016 million

Lead (Pb) Revenue @ US$2,036/t Silver (Ag) Revenue  @ US$26.05/oz  Zinc (Zn) Revenue @ US$2802/t
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capital restrictions, the PEA cited Toral as a realistic proposition for production, with sub-surface expansion potential to take the 

Project well beyond Year 12.  Data crystallised following completion of numerous work and resource development stages over the 

past 24 months, have built confidence in its potential to become a high-grade producer of concentrates located in a favourable 

jurisdiction.  Balance sheet support provided through the £2.0m (gross) equity fundraising announced on 19 August 2020, in 

addition to the first draw down of a regional grant-loan, can be expected to ensure the Project will take necessary steps (including 

drilling) towards completion of its full PFS and application for a Mining Licence.  TPI’s present risk-adjusted, base-case valuation 

for Europa stands at £16.9m, or 34.5p/share, which is a multiple of Europa’s current level despite the fact that recent news provides 

scope to further reduce the discount factors applied to the model .  Higher metals prices relative to those incorporated in Bara’s 

November 2020 scoping study also add a further 5.5% to Toral’s projected LOM total revenues, which presently stand at US$1,016 

million (compared with US$963 million previously), as detailed below:  
 

(Please note that this valuation is the result of financial modelling and there is no guarantee that such a valuation will eve r be 

realised, therefore please do not base investment decisions on this valuation alone.) 
 

 East West long section locating completed primary drill holes Tod-028, 29 & 30 (2021 drilling campaign)* 
 

 

    *The orange circle identifies location of Top-029 daughter holes (a-d) within the primary holes target zone 

                                      Source: Europa, RNS of 28 April 2021 
 

   Toral Life of Mine Development Plan- Current phase of 2021 drilling campaign target area highlighted* 
 

 

                                        *Retrieving resource, geotechnical and metallurgical data to develop early years potential mining scenario  
            Source: Europa, RNS of 28 April 2021 

https://www.londonstockexchange.com/news-article/EUZ/drilling-update-toral-zn-pg-ag-project-spain/14956565
https://www.londonstockexchange.com/news-article/EUZ/drilling-update-toral-zn-pg-ag-project-spain/14956565
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THIS DOCUMENT IS NOT FOR PUBLICATION, DISTRIBUTION OR TRANSMISSION INTO THE UNITED STATES OF 

AMERICA, JAPAN, CANADA OR AUSTRALIA.  

 

Conflicts 

This is a non-independent marketing communication under the rules of the Financial Conduct Authority (“FCA”). The analyst 

who has prepared this report is aware that Turner Pope Investments (TPI) Limited (“TPI”) has a relationship with the company 

covered in this report. Accordingly, the report has not been prepared in accordance with legal requirements designed to promo te 

the independence of investment research and is not subject to any prohibition on dealing by TPI or its clients ahead of the 

dissemination of investment research.  

TPI manages its conflicts in accordance with its conflict management policy. For example, TPI may provide services (including  

corporate finance advice) where the flow of information is restricted by a Chinese wall. Accordingly, information may be available 

to TPI that is not reflected in this document. TPI may have acted upon or used research recommendations before they have been  

published. 

 

R isk Warnings 

Retail clients (as defined by the rules of the FCA) must not rely on this document.  

Any opinions expressed in this document are those of TPI’s research analyst. Any forecast or valuation given in this document  is 

the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely outcome or share price. 

The value of securities, particularly those of smaller companies, can fall as well as rise and may be subject to large and su dden 

swings. In addition, the level of marketability of smaller company securities may result in significant trading spreads and sometimes 

may lead to difficulties in opening and/or closing positions. Past performance is not necessarily a guide to future performance and 

forecasts are not a reliable indicator of future results.  

 

 

AIM is a market designed primarily for emerging or smaller companies and the rules of this market are less demanding than tho se 

of the Official List of the UK Listing Authority; consequently, AIM investments may not be suitable for some investors. Liquidity 

may be lower and hence some investments may be harder to realise. 

 

Specific disclaimers  

TPI acts as sole broker to Europa Metals Limited (‘Europa’) which is listed on the AIM Market of the London Stock Exchange 

(‘AIM’).   

TPI’s private and institutional clients may hold, subscribe for or buy or sell Europa ’s securities.  

Opinions and estimates in this document are entirely those of TPI as part of its internal research activity. TPI has no autho rity 

whatsoever to make any representation or warranty on behalf of Europa. 
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General disclaimers 

This document, which presents the views of TPI’s research analyst, cannot be regarded as “investment research” in accordance 

with the FCA definition. The contents are based upon sources of information believed to be reliable but no warranty or 

representation, express or implied, is given as to their accuracy or completeness. Any opinion reflects TPI’s judgement at the date 

of publication and neither TPI nor any of its directors or employees accepts any responsibility in respect of the information  or 

recommendations contained herein which, moreover, are subject to change without notice. Any forecast or valuation given in this 

document is the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely outcome or share price. 

TPI does not undertake to provide updates to any opinions or views expressed in this document. TPI accepts no liability whats oever 

(in negligence or otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arisi ng in 

connection with this document (except in respect of wilful default and to the extent that any such liability cannot be exclud ed by 

applicable law).  

The information in this document is published solely for information purposes and is not to be construed as a solicitation or an 

offer to buy or sell any securities or related financial instruments. The material contained in the document is general infor mation 

intended for recipients who understand the risks associated with equity investment in smaller co mpanies. It does not constitute a 

personal recommendation as defined by the FCA or take into account the particular investment objectives, financial situation or 

needs of individual investors nor provide any indication as to whether an investment, a course  of action or the associated risks are 

suitable for the recipient.  

This document is approved and issued by TPI for publication only to UK persons who are authorised persons under the Financial  

Services and Markets Act 2000 and to professional clients, as defined by Directive 2004/39/EC as set out in the rules of the Financial 

Conduct Authority. This document may not be published, distributed or transmitted to persons in the United States of America,  

Japan, Canada or Australia. This document may not be copied or reproduced or re-distributed to any other person or organisation, 

in whole or in part, without TPI’s prior written consent.  

Copyright © 2021 Turner Pope Investments (TPI) Limited, all rights reserved. 


