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Cora Gold Limited
Cora has announced its commencement of a significant new drilling campaign at its
flagship Sanankoro Gold Project (‘Sanankoro’, ‘the Project’). Assuming expansion to
35,000m, this will be the largest single programme the Company has ever undertaken,
representing almost a doubling of previous work completed on the permit over the
previous two years. Focussed both on targeting resource growth as well as infill drilling
to convert existing Inferred resources to Indicated, rigs now arriving on site are due to
get underway in the coming days. First results could be released as early as mid-April,
with further updates coming every couple of weeks thereafter in anticipation of
providing a busy six or so months on the news front. With this work expected to
conclude during July 2021, it should be possible for Cora to release its updated resource
statement by August or September 2021.
Given that the new campaign offers potential to deliver a step improvement in the
prospect’s mining economics (potentially including a lengthening of its life-of-mine
(‘LOM’), prospective recovery and strip ratio), TPI’s confidence in Cora’s ability to
complete a Definitive Feasibility Study (‘DFS’) before the end of 2021 has grown
significantly. Having already significantly de-risked the Project by agreeing US$21m of
pre-production, post-DFS capex financing on competitive terms through a consortium
led by Lionhead Capital (which is represented through the Quirk family as the
Company’s largest (31.6%) shareholder), expectation that mine permitting plus any
remaining project finance will be secured during 2022, with on-site construction itself
getting underway later that same year, is now reasonably high. Such an outcome would
of course result in a substantial uplift to TPI’s valuation for Cora, which was most recently
revised on 18 November 2020 when it detailed an adjusted target price of 18.4p/share
based on a number of highly prudent assumptions.
(Please note that TPI’s valuation is based on financial modelling and there is no guarantee
that such a valuation will ever be realised, therefore please do not base investment
decisions on this valuation alone. Also please note that past performance is not a reliable
indicator of future results.)

New campaign is well financed
Cora presently has c.US$3.7m of cash available to finance its new drilling campaign. An
initial 22,000m contract has been awarded to Capital Drilling Mali SARL (‘Capital’), a
subsidiary of Capital Limited (LSE: CAPD) which has an excellent reputation for quality
work in West Africa, including reverse circulation (‘RC’) and diamond core (‘DC’)
drilling. Understanding that the Company has an ambition to drill up to 35,000m by the
end of July 2021, other contractor with similar experience in providing modern drilling
solutions, while optimising grade control and minimising strip, might also be engaged in
due course. Possibly some rotary air blast (‘RAB’) work that is not presently part of the
scheduled campaign, could also be started.

Attention is drawn to the disclaimers and
risk warnings at the end of this document.

Cora now appears to be undervalued compared with obvious peers

Retail clients (as defined by the rules of the
FCA) must not rely on this document.

Cora published a Scoping Study for Sanankoro on 16 January 2020. Based on a
US$1,500/oz gold price, it concluded that a 1.5mtpa heap leach mine would be capable of
delivering average annual production of 45,632 ozs with an all-in sustaining cost (‘AISC’)
of US$942/oz. Having assumed pre-production capex of US$20.6m, this produced a NPV
£=1.40US$=1.76CAD$
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(based on an 8% discount) of US$41.5m base on an indicated annual free cash flow of US$23.6m. Suggesting an IRR of 107%,
implied payback period was less than 18 months.

Cora Gold Limited – Sanankoro Gold Project

Source: Cora Gold, RNS of 1 March 2021

Specific areas that Sanankoro’s forthcoming DFS (that primarily will cover its oxide mineralisation) might be expected to improve
on the Scoping Study’s original findings following completion of the new drilling campaign, could include its presently short 3year LOM, the low projected recovery rate (70%) and relatively high strip ratio (waste:ore) of 5.9:1. Regional Malian gold miner
and possibly Cora’s most obvious albeit more advanced peer, Robex Resources Inc. (‘Robex’, TSXv: RBX), for example, on 25 October
2020 reported it was achieving oxide mill recovery as high as 88.9%, while its operating strip ratio has fallen to as low as 1.8:1 in 1H
2019. The ASIC it reported for 3Q 2020 was CND$1,072/oz (US$808.3/oz), something that TPI expects Sanankoro’s forthcoming
DFS to indicate potential to match or even improve upon once mine processing formally gets underway.
Having produced 18,121 oz gold in 3Q 2020, Robex’s Nampala mine generated an operating income of CND$28m for the period
including amortisation. It filed an updated NI 43-101 technical report containing the mineral resources/reserve estimates for the
mine as at July 31, 2020, which resulted in the extension of its LOM to over eight years, despite achieving a head grade of only
c.1.00g/t, compared with the 1.50g/t indicated for Sanankoro in its Scoping Study. With Robex’s market value having multiplied
around 5-fold over the past 18-months following its delivery of best production expectations while also responding to an improved
gold price, this performance presently awards it an enterprise value of c.CND$305m with shareholders also having benefitted from
a dividend pay-out that implies historic yield of c. 7.8%.
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Five Year Price Share Price Charts: Cora Gold Limited and Robex Resources Inc.
Cora Gold Limited (GBP)

Robex Resources Inc. (CND$)

Source: LSE, TMX

Valuation: TPI’s base case risk-adjusted equity valuation now looks too prudent
Cora’s new drilling campaign and DFS has potential to deliver significantly improved mining economics for the Sanankoro Gold
Project. TPI’s updated assessment for the Project that was published on 18 November 2020, determined a base case DCF valuation
of £37.8m, or an adjusted target price of 18.4p/share, based on the prudent assumption of a US$1,600/oz gold price while accounting
for remaining geological and execution risks through an 8% discount rate, to which a modest £3.8m was added for exploration
upside along with £3.8m then estimated free cash on the balance sheet. Right now, however, this appears to be excessively prudent
noting, for example, should the model instead adopt the recently strengthened gold price (presently trading at US$1,735oz), the
risk-adjusted valuation increases by a further 20%, before even considering opportunity presented through the Company’s Madina
Foulbé Project (or Diangounte East or Yanfolila), whose potential has already been suggested by the large soil geochemical anomalies
encompassing the prospect along with positive previous drill results. Having also been based on just a limited resource and a short
three-year LOM, centring the new drill programme on opportunities such as Dako II, where mineralisation has been intersected up
to c.175m at depth, highlights substantial upside potential given that under 25% of the prospect’s total 40km strike length has been
drilled to date. Cora’s ability to continue progressing Sanankoro’s development toward mine site construction over the next two
years, as well as continued execution of successful exploration programmes amongst its other prospects, will remain the key drivers
of its valuation.
(Please note that TPI’s valuation is based on financial modelling and there is no guarantee that such a valuation will ever be
realised, therefore please do not base investment decisions on this valuation alone. Also please note that past performance is not a
reliable indicator of future results.)
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THIS DOCUMENT IS NOT FOR PUBLICATION, DISTRIBUTION OR TRANSMISSION INTO THE UNITED STATES OF
AMERICA, JAPAN, CANADA OR AUSTRALIA.

Conflicts
This is a non-independent marketing communication under the rules of the Financial Conduct Authority (“FCA”). The analyst
who has prepared this report is aware that Turner Pope Investments (TPI) Limited (“TPI”) has a relationship with the company
covered in this report. Accordingly, the report has not been prepared in accordance with legal requirements designed to promote
the independence of investment research and is not subject to any prohibition on dealing by TPI or its clients ahead of the
dissemination of investment research.
TPI manages its conflicts in accordance with its conflict management policy. For example, TPI may provide services (including
corporate finance advice) where the flow of information is restricted by a Chinese wall. Accordingly, information may be available
to TPI that is not reflected in this document. TPI may have acted upon or used research recommendations before they have been
published.

Risk Warnings
Retail clients (as defined by the rules of the FCA) must not rely on this document.
Any opinions expressed in this document are those of TPI’s research analyst. Any forecast or valuation given in this document is
the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely outcome or share price.
The value of securities, particularly those of smaller companies, can fall as well as rise and may be subject to large and sudden
swings. In addition, the level of marketability of smaller company securities may result in significant trading spreads and sometimes
may lead to difficulties in opening and/or closing positions. Past performance is not necessarily a guide to future performance and
forecasts are not a reliable indicator of future results.
AIM is a market designed primarily for emerging or smaller companies and the rules of this market are less demanding than those
of the Official List of the UK Listing Authority; consequently, AIM investments may not be suitable for some investors. Liquidity
may be lower and hence some investments may be harder to realise.

Specific disclaimers
TPI acts as joint broker to Cora Gold Limited (‘Cora Gold’) which is listed on the AIM Market of the London Stock Exchange
(‘AIM’). TPI’s private and institutional clients may hold, subscribe for or buy or sell Cora Gold’s securities.
Opinions and estimates in this document are entirely those of TPI as part of its internal research activity. TPI has no authority
whatsoever to make any representation or warranty on behalf of Cora Gold.
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General disclaimers
This document, which presents the views of TPI’s research analyst, cannot be regarded as “investment research” in accordance
with the FCA definition. The contents are based upon sources of information believed to be reliable but no warranty or
representation, express or implied, is given as to their accuracy or completeness. Any opinion reflects TPI’s judgement at the date
of publication and neither TPI nor any of its directors or employees accepts any responsibility in respect of the information or
recommendations contained herein which, moreover, are subject to change without notice. Any forecast or valuation given in this
document is the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely outcome or share price.
TPI does not undertake to provide updates to any opinions or views expressed in this document. TPI accepts no liability whatsoever
(in negligence or otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in
connection with this document (except in respect of wilful default and to the extent that any such liability cannot be excluded by
applicable law).
The information in this document is published solely for information purposes and is not to be construed as a solicitation or an
offer to buy or sell any securities or related financial instruments. The material contained in the document is general information
intended for recipients who understand the risks associated with equity investment in smaller companies. It does not constitute a
personal recommendation as defined by the FCA or take into account the particular investment objectives, financial situation or
needs of individual investors nor provide any indication as to whether an investment, a course of action or the associated risks are
suitable for the recipient.
This document is approved and issued by TPI for publication only to UK persons who are authorised persons under the Financial
Services and Markets Act 2000 and to professional clients, as defined by Directive 2004/39/EC as set out in the rules of the Financial
Conduct Authority. This document may not be published, distributed or transmitted to persons in the United States of America,
Japan, Canada or Australia. This document may not be copied or reproduced or re-distributed to any other person or organisation,
in whole or in part, without TPI’s prior written consent.
Copyright © 2021 Turner Pope Investments (TPI) Limited, all rights reserved.
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