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Alien Metals (‘Alien’, ‘UFO’, ‘the Group’) holds
a multi-commodity portfolio of mostly wholly
owned mining projects in jurisdictions with
established mining communities and a stable
political background, where strong operational
controls can be assured. The Group’s
management team are experienced explorers,
mine developers and operators.
Alien website: www.alienmetals.uk/

1 -year share price performance

Alien Metals Limited
Alien has to day announced that fo llowing the s igning o f an E arn-in Agreement (the
‘Agreement’) with Capstone Mining Corp (‘Capstone’) (TSX: CS) on 22 October 2020,
covering its Donovan 2 Copper-Gold Volcanogenic Massive Sulphide project (the ‘Project’)
in Mexico, Capstone has co nfirmed co mpletion o f their initial 2 020 obligation for
exploration expenditures and will now advance to the next phase of the Agreement. With
Alien having m anaged to get the previous drilling permit re-granted at the end of 2020,
Capstone has indicated a planned initial 2,500m drilling program as part of its required
US$450,000 commitment to the Agreement in 2021. Although provisional planning is
already underway, drill locations are expected to be finalised o n receipt of Capstone’s
I nduced Polarisation (‘IP’) geophysical s urvey results which are now in the final stages of
reporting and interpretation. P ost the fund raise o f 23 November 2020, the Group is well
capitalised with around £4.3m (US$5.8m) cash for its planned 2021 programme of works.
This leaves Alien well positioned to advance its other highly prospective base and precious
m etals projects in Mexico and Australia, along with any newly identified opportunities.

Close spaced surface IP geophysical survey completed

Source: LSE
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The core of the work carried out by Capstone in 2020 was to complete a detailed close spaced
surface IP geophysical survey across the majority of the prospect tenement to both add infill
detail to the northern anomaly already defined by Alien as well as an extension to the
historic geophysical work it also undertook. Carried out over 27.3 line kilometres and
capturing data over 24 days the survey was carried out by Zonge International of Arizona,
USA, who have extensive experience of working in Mexico. So far, the results confirm and
extend the anomalies that Alien had identified in the north and east-central areas of the
claim block along with additional new features being observed along its western and
southern limits. Having successfully completed this on-site work in December 2020, final
reporting and interpretation is currently being undertaken and should be available within a
few weeks.

TPI sees potential to reset its original base-case valuation
Alien is now reasonably well capitalised, which should provide a working runway in excess
of one full year. During this time, it is expected to build upon the exceptional recent run of
development progress reported across its portfolio of highly prospective base and precious
metals exploration projects. These include its 51%-owned high grade Hamersley Iron Ore
projects and 100%-owned Elizabeth Hill Silver Project in Western Australia as well as the
newly acquired surrounding Exploration Licence, while also carrying out a maiden drilling
programme at its 100%-owned Los Campos and San Celso silver projects in Mexico and
co ntinuing to review o ther projects that would suit the development o f Alien. In this
respect, it is worth recalling that TPI’s original assessment of Alien in its Initiation Research
of 6 April 2020, considered potential for only two of the Group’s exploration opportunities.
These were Donovan 2 (as detailed above) and the San Celso & Los Campos epithermal
targets, where it contemplated potential for a resource of as much as 10m oz silver. Its
v aluations were b ased o n nearest neighbours, having applied an EV/resource multiple
derived from a s elected peer group. R eapplying the s ame m ethodology, TPI is now
co nsidering whether recent exploration progress provides s cope not only to reduce the
aggressive 60% discount factor that was applied to this analysis (to account for remaining
execution, financing and dilution risks) in expectation o f bo th being able to declare
co mpliant resources, but also to award prudent valuations elsewhere amongst the Group’s
exciting, albeit earlier s tage, prospects. In expectation of further heavy news flow, Alien’s
s hare price might continue to anticipate potential for further high-impact results.
P lease note that TPI’s valuation is based on financial modelling and there is no guarantee
that such a valuation will ever be realised, therefore please do not base investment
decisions on this valuation alone. Also please note that past performance is not a reliable
indicator of future results.
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Donovan 2 copper-gold prospect - Highlighting similarities with Capstone’s nearby Cozamin mine
Donovan 2 is in the mineral-rich state of Zacatecas, located some 55km southeast of Capstone’s producing Cozamin mine, being accessed
via Federal Highways 45 and 49. The imminent start of drilling on Donovan 2, however, now highlights a number of project similarities
and sets potential goals. In 2006, for example, Capstone acquired Cozamin for cUS$3.5 million and went on the invest c.US$30 million
to bring the mine into production; two years later, it invested an additional c.US$20 million to expand the operation. Since then, Cozamin
has generated free cash flow at all points of the copper cycle and has delivered over $450 million in cumulative free cash fl ow (up to 31
December 2019). In 2020, a further capital investment of US$5 million to debottleneck underground operation by building a one-way
ramp commenced, with a view to unlocking 50% more metal output to over 50 million pounds copper and 1.5 million ounces of silver
per year by early 2021. A ramp up to 1.35 million tonnes milled per annum remains on track for Q2 2021. Cozamin published an updated
Reserve Estimate on 30 April 2020, detailing a Proven and Probably Reserve of 10.2Mt at 1/79% Cu, representing a 134% increase in
contained copper and a 102% increase in contained silver at 36g/t Ag.

Location of Donovan 2 Project, Zacatecas Region, Mexico in relation to Capstone Mining’s Cozamin Mine
and the San Nicolas VMS deposit

Source: Alien, RNS of 13 January 2021

Donovan 2 provisional resistivity 2D inversion sections in a 3D view looking north, Capstone, January
2021

Source: Alien, RNS of 13 January 2021
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THI S DOCUMENT IS NOT FOR PUBLICATION, DISTRIBUTION OR TRANSMISSION INTO THE UNITED STATES OF
AME RICA, JAPAN, CANADA OR AUSTRALIA.

Co nflicts
This is a non-independent marketing communication under the rules of the Financial Conduct Authority (“FCA”). The analyst
who has prepared this report is aware that Turner Pope Investments (TPI) Limited (“TPI”) has a relationship with the company
covered in this report. Accordingly, the report has not been prepared in accordance with legal requirements designed to promote
the independence of investment research and is not subject to any prohibition on dealing by TPI or its clients ahead of the
dissemination of investment research.
TPI manages its conflicts in accordance with its conflict management policy. For example, TPI may provide services (including
corporate finance advice) where the flow of information is restricted by a Chinese wall. Accordingly, information may be available
to TPI that is not reflected in this document. TPI may have acted upon or used research recommendations before they have been
published.

R isk Warnings
Retail clients (as defined by the rules of the FCA) must not rely on this document.
Any opinions expressed in this document are those of TPI’s research analyst. Any forecast or valuation given in this document is
the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely outcome or share price.
The value of securities, particularly those of smaller companies, can fall as well as rise and may be subject to large and su dden
swings. In addition, the level of marketability of smaller company securities may result in significant trading spreads and sometimes
may lead to difficulties in opening and/or closing positions. Past performance is not necessarily a guide to future performan ce and
forecasts are not a reliable indicator of future results.
AIM is a market designed primarily for emerging or smaller companies and the rules of this market are less demanding than tho se
of the Official List of the UK Listing Authority; consequently, AIM investments may not be suitable for some investors. Liquidity
may be lower and hence some investments may be harder to realise.

Specific disclaimers
TPI acts as joint broker to Alien Metals Limited (‘Alien’) which is listed on the AIM Market of the London Stock Exchange (‘AIM’).
TPI’s private and institutional clients may hold, subscribe for or buy or sell Alien’s securities.
Opinions and estimates in this document are entirely those of TPI as part of its internal research activity. TPI has no authority
whatsoever to make any representation or warranty on behalf of Alien.
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General disclaimers
This document, which presents the views of TPI’s research analyst, cannot be regarded as “investment research” in accordance
with the FCA definition. The contents are based upon sources of information believed to be reliable but no warranty or
representation, express or implied, is given as to their accuracy or completeness. Any opinion reflects TPI’s judgement at the date
of publication and neither TPI nor any of its directors or employees accepts any responsibility in respect of the information or
recommendations contained herein which, moreover, are subject to change without notice. Any forecast or valuation given in this
document is the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely outcome or share price.
TPI does not undertake to provide updates to any opinions or views expressed in this document. TPI accepts no liability whats oever
(in negligence or otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arisi ng in
connection with this document (except in respect of wilful default and to the extent that any such liability cannot be exclud ed by
applicable law).
The information in this document is published solely for information purposes and is not to be constr ued as a solicitation or an
offer to buy or sell any securities or related financial instruments. The material contained in the document is general infor mation
intended for recipients who understand the risks associated with equity investment in smaller co mpanies. It does not constitute a
personal recommendation as defined by the FCA or take into account the particular investment objectives, financial situation or
needs of individual investors nor provide any indication as to whether an investment, a course of action or the associated risks are
suitable for the recipient.
This document is approved and issued by TPI for publication only to UK persons who are authorised persons under the Financial
Services and Markets Act 2000 and to professional clients, as defined by Directive 2004/39/EC as set out in the rules of the Financial
Conduct Authority. This document may not be published, distributed or transmitted to persons in the United States of America,
Japan, Canada or Australia. This document may not be copied or reproduced or re-distributed to any other person or organisation,
in whole or in part, without TPI’s prior written consent.
Copyright © 2021 Turner Pope Investments (TPI) Limited, all rights reserved.
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