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Stock Data
Share Price

6.75p

Market Capitalisation
Shares in issue:

£9.74m
144.3m

Company Profile
Sector:

Support Services

Ticker:
Exchange:

EAAS
AIM

Activities
eEnergy Group (‘eEnergy’, ‘the Group’,
‘EAAS’) is a UK and Irish leader in the fast
growing ‘energy efficiency as a service
sector’. Its wholly owned division, eLight,
operates in the ‘Lighting-as-a-Service’
segment and aims to lead a revolution in
how light is provided to Irish and UK
commercial buildings.
Company website: www.eenergyplc.com

1-year share price performance

Source: LSE
Risk warning: Past performance and
forecasts are not a reliable indicator of
future results.

Turner Pope contact details
Turner Pope Investments (‘TPI’) Ltd
8 Frederick's Place
London EC2R 8AB
Tel:
Email:
Web:

0203 657 0050
info@turnerpope.com
www.turnerpope.com

Attention is drawn to the disclaimers and
risk warnings at the end of this document.
This is a non-independent marketing
communication. The analyst who has
prepared this report is aware that TPI has a
relationship with the company covered in
this report. Accordingly, it has not been
prepared
in
accordance
with
legal
requirements designed to promote the
independence of investment research and is
not subject to any prohibition on dealing
ahead of the dissemination of investment
research.
TPI acts as joint broker to eEnergy Group plc.
Retail clients (as defined by the rules of the
FCA) must not rely on this document.
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eEnergy Group plc
eEnergy has announced an important agreement with a new project funding
partner, SUSI Partners AG (‘SUSI’). Coming via the SUSI Energy Efficiency Fund
II, this will provide a dedicated funding facility to the Group of up to €15 million.
This facility will underwrite the expected growth of eLight business in Ireland
for the next three years, by helping to accelerate the roll-out of its LaaS (‘Lightas-a-Service’) product to different companies and organisations with a specific
focus on the public sector, including education and healthcare, which seek both
to participate in such green initiatives as well as benefit from the immediate cost
savings on offer. At this time, for example, eEnergy’s Board considers around
80% of schools across Ireland have yet to transition to energy-efficient lighting.

Funding structure provides competitive advantage
eLight uses performance-insured contracts to enable it to generate positive
cashflows upon completion of an installation with no residual credit exposure to
the customer under the service agreement through the sale of all receivables.
eLight supports organisations through reduction of their energy costs by
switching to low-power consumption/long-lifetime LED lighting in exchange for
a fixed monthly service fee while avoiding any upfront investment. For
customers, the energy cost savings achieved are greater than the monthly service
fee, thereby allowing them to unlock free cashflow from day one as well as
improve the quality of lighting whilst dramatically reducing carbon emissions.
eLight Ireland had historically sourced its project finance from funds provided by
private investors into a dedicated special purpose vehicle (‘SPV’). At the end of
last year, however, it confirmed its signing of a Heads of Terms (‘HoT’) with SUSI,
one of Europe’s largest Energy Efficiency Funds, which proposed working with
eLight for provision of a dedicated facility for Ireland and Euro denominated
projects, sufficient to match its business plan objectives. This has now developed
into a formal agreement that will cover new projects installed for the next three
years or until the Facility has been fully utilised, whichever is earlier. Since 2013,
eLight has completed c.170 Irish schools and currently has over c.70 live school
proposals which it is working on. Given the opportunities available, the Group is
also working with SUSI to further develop this agreement into a longer-term
funding partnership potentially to finance its UK projects as well.

Targeting net profits in the current year
A strong and growing contract pipeline with excellent cash conversion provides
eEnergy’s Directors with confidence in the Group’s ability to deliver a first net
profit for its year ended June 2021E. Following this, TPI expects the Group to
start throwing off significant free cash which, in turn, will support its Board’s
wider ambitions to operate an ambitious European buy-and-build consolidation
strategy with a view to capture opportunity in the broader, but still relatively
nascent, energy efficiency-as-a-service (‘EEaaS’) sector.
TPI considers
eEnergy’s business model has potential to secure revenues exceeding £100
million within ten years. On this basis and precluding today’s acquisition
announcement, TPI’s Initiation research of January 2020 had established both
DCF and peer-group indicative assessments that suggested a target valuation for
eEnergy’s businesses of £15.0 million, considerably higher than the current level.
Please note that TPI’s valuation is based on financial modelling and there is no
guarantee that such a valuation will ever be realised, therefore please do not
base investment decisions on this valuation alone.
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HIS DOCUMENT IS NOT FOR PUBLICATION, DISTRIBUTION OR TRANSMISSION INTO THE UNITED STATES OF
AMERICA, JAPAN, CANADA OR AUSTRALIA.
Conflicts
This is a non-independent marketing communication under the rules of the Financial Conduct Authority (“FCA”).
The analyst who has prepared this report is aware that Turner Pope Investments (TPI) Limited (“TPI”) has a
relationship with the company covered in this report. Accordingly, the report has not been prepared in accordance
with legal requirements designed to promote the independence of investment research and is not subject to any
prohibition on dealing by TPI or its clients ahead of the dissemination of investment research.
TPI manages its conflicts in accordance with its conflict management policy. For example, TPI may provide
services (including corporate finance advice) where the flow of information is restricted by a Chinese wall.
Accordingly, information may be available to TPI that is not reflected in this document. TPI may have acted upon
or used research recommendations before they have been published.

Risk Warnings
Retail clients (as defined by the rules of the FCA) must not rely on this document.
Any opinions expressed in this document are those of TPIs research analyst. Any forecast or valuation given in this
document is the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely outcome
or share price.
The value of securities, particularly those of smaller companies, can fall as well as rise and may be subject to large
and sudden swings. In addition, the level of marketability of smaller company securities may result in significant
trading spreads and sometimes may lead to difficulties in opening and/or closing positions. Past performance is
not necessarily a guide to future performance and forecasts are not a reliable indicator of future results.
AIM is a market designed primarily for emerging or smaller companies and the rules of this market are less
demanding than those of the Official List of the UK Listing Authority; consequently, AIM investments may not be
suitable for some investors. Liquidity may be lower and hence some investments may be harder to realise.

Specific disclaimers
TPI acts as joint broker to eEnergy Group plc (‘eEnergy’) which is listed on the AIM Market of the London Stock
Exchange (‘AIM’). TPIs private and institutional clients may hold, subscribe for or buy or sell eEnergy’s securities.
Opinions and estimates in this document are entirely those of TPI as part of its internal research activity. Where
information utilised in this document has been provided to TPI by eEnergy and/or is attributed to eEnergy or a thirdparty source, that information has not been subject to any independent verification or evaluation by TPI or any
other party. TPI has no authority whatsoever to make any representation or warranty on behalf of eEnergy.
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General disclaimers
This document, which presents the views of TPIs research analyst, cannot be regarded as “investment research” in
accordance with the FCA definition. The contents are based upon sources of information believed to be reliable but
no warranty or representation, express or implied, is given as to their accuracy or completeness. Any opinion
reflects TPIs judgement at the date of publication and neither TPI nor any of its directors or employees accepts any
responsibility in respect of the information or recommendations contained herein which, moreover, are subject to
change without notice. Any forecast or valuation given in this document is the theoretical result of a study of a
range of possible outcomes and is not a forecast of a likely outcome or share price. TPI does not undertake to provide
updates to any opinions or views expressed in this document. TPI accepts no liability whatsoever (in negligence or
otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in
connection with this document (except in respect of wilful default and to the extent that any such liability cannot
be excluded by applicable law).
The information in this document is published solely for information purposes and is not to be construed as a
solicitation or an offer to buy or sell any securities or related financial instruments. The material contained in the
document is general information intended for recipients who understand the risks associated with equity
investment in smaller companies. It does not constitute a personal recommendation as defined by the FCA or take
into account the particular investment objectives, financial situation or needs of individual investors nor provide
any indication as to whether an investment, a course of action or the associated risks are suitable for the recipient.
This document is approved and issued by TPI for publication only to UK persons who are authorised persons under
the Financial Services and Markets Act 2000 and to professional clients, as defined by Directive 2004/39/EC as set
out in the rules of the Financial Conduct Authority. This document may not be published, distributed or transmitted
to persons in the United States of America, Japan, Canada or Australia. This document may not be copied or
reproduced or re-distributed to any other person or organisation, in whole or in part, without TPIs prior written
consent.
Copyright © 2020 Turner Pope Investments (TPI) Limited, all rights reserved.
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