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Company Profile
Sector:
Ticker:
Exchanges:

Biotechnology
MTPH
AIM, NASDAQ2

Note: Ratio 1 ADS : 5 Ord. Shares
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Activities
Midatech (‘MTPH’, ‘the Group’) is a developer of
therapeutic platform technologies and also
focuses on the Research and Development
(‘R&D’) of medicines for the treatment of rare
cancers and other lethal diseases through inhouse as well as partnered programmes while
seeking to license its technologies.
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Past performance is not an indication
of future performance.
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Midatech Pharma plc

Midatech Pharma has announced it has raised gross proceeds of £5.0m from a
UK Placing (‘the Placing’) of new ordinary shares at an issue price of 27p each.
As sole Placing agent, Turner Pope received significant oversubscription for the
Placing shares and then went on to fully exercise its Broker Options into c.2.78
million ordinary shares that were provided by Midatech in order to deal with
additional requests to participate on the basis they were received between the
time of the RNS release and 8.00 am this morning. The new shares were placed
at a discount of c.32% to the closing mid-price of 24 July 2020 and, excluding the
Broker Option shares, represents c.32% of the enlarged issued share capital.

Confidence in Midatech’s revised strategy
The successful closing of this Placing appears to be a reflection of confidence in
Midatech’s revamped Board of Directors and its revised corporate strategy. The
Group has registered positive operational and share price progress since initiating
(and subsequently terminating) a formal sale process exactly three months ago.
During this time its Q-Sphera strategy was switched to a balanced internal
pipeline and partner collaboration model. Within a few weeks it both
successfully formulated internal candidates and demonstrated their in vitro
dissolution, with the next step being to confirm these results in vivo. Midatech
also signed potentially valuable research collaborations with two prestigious Big
Pharma groups to utilise its technological platforms for application to their
proprietary molecules. If successful, Midatech plans to enter into licence and
technology transfer agreements with its partners. The Group is considering its
next steps against Secura Bio Inc. for its seemingly groundless legal attempt to
terminate Midatech’s licence to Panobinostat, the active ingredient for its MTX110
development program for treatment of Diffuse Intrinsic Pontine Glioma (‘DIGP’).

Use of Funds
Spend over the coming 16 months or so is expected to primarily be directed as
follows: (i) To advance the Company’s internal pipeline of Q-Sphera products
through proof-of-concept and in vivo studies for potential out-licensing; (ii) To
develop Q-Sphera technology for unique application with biologic active
pharmaceutical ingredients and; (iii) For general corporate purposes.

Multiple operational and strategic opportunities
Focus is now centred on opportunities presented by the Group’s revised low-risk,
lower-cost corporate strategy. These include advancing its internal pipeline
through proof-of-concept and developing Q-Sphera technology for unique
applications with biologic active pharmaceutical ingredients, along with
continued development of Midatech’s other technological platforms, while also
funding its general working capital needs. Including cash in hand that TPI
estimates to presently be c.£3m (post loans and redundancy costs related to
Bilbao), the additional funds raised in this round are now expected to provide the
Group with a runway out to 4Q 2021. During this period, the Group aims not only
to secure further non-exclusive research collaborations, but also to conclude a
legal resolution with Secura Bio Inc. with a view to re-establishing development
of MTX110 while also progressing out-licencing discussions elsewhere in its
remaining development pipeline that contains multiple de-risked value
catalysts in underserved markets. Despite ending its formal sale process, the
Group’s wider strategic review announced on 31 March 2020 continues with
management noting that all potential options for extracting value from its
technologies and pipeline developments, including the provision of working
capital for the benefit of shareholders, continue to be explored.
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THIS DOCUMENT IS NOT FOR PUBLICATION, DISTRIBUTION OR TRANSMISSION INTO THE UNITED STATES OF
AMERICA, JAPAN, CANADA OR AUSTRALIA.

Conflicts
This is a non-independent marketing communication under the rules of the Financial Conduct Authority (“FCA”).
The analyst who has prepared this report is aware that Turner Pope Investments (TPI) Limited (“TPI”) has a
relationship with the company covered in this report. Accordingly, the report has not been prepared in accordance
with legal requirements designed to promote the independence of investment research and is not subject to any
prohibition on dealing by TPI or its clients ahead of the dissemination of investment research.
TPI manages its conflicts in accordance with its conflict management policy. For example, TPI may provide
services (including corporate finance advice) where the flow of information is restricted by a Chinese wall.
Accordingly, information may be available to TPI that is not reflected in this document. TPI may have acted upon
or used research recommendations before they have been published.

Risk Warnings
Retail clients (as defined by the rules of the FCA) must not rely on this document.
Any opinions expressed in this document are those of TPI’s research analyst. Any forecast or valuation given in
this document is the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely
outcome or share price.
The value of securities, particularly those of smaller companies, can fall as well as rise and may be subject to large
and sudden swings. In addition, the level of marketability of smaller company securities may result in significant
trading spreads and sometimes may lead to difficulties in opening and/or closing positions. Past performance is
not necessarily a guide to future performance and forecasts are not a reliable indicator of future results.
AIM is a market designed primarily for emerging or smaller companies and the rules of this market are less
demanding than those of the Official List of the UK Listing Authority; consequently AIM investments may not be
suitable for some investors. Liquidity may be lower and hence some investments may be harder to realise.

Specific disclaimers
TPI acts as joint broker to Midatech Pharma plc (‘Midatech Pharma’) which is listed on the AIM Market of the
London Stock Exchange (‘AIM’). TPI’s private and institutional clients may hold, subscribe for or buy or sell
Midatech Pharma’s securities.
Opinions and estimates in this document are entirely those of TPI as part of its internal research activity. TPI has
no authority whatsoever to make any representation or warranty on behalf of Midatech Pharma.
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General disclaimers
This document, which presents the views of TPI’s research analyst, cannot be regarded as “investment research”
in accordance with the FCA definition. The contents are based upon sources of information believed to be reliable
but no warranty or representation, express or implied, is given as to their accuracy or completeness. Any opinion
reflects TPI’s judgement at the date of publication and neither TPI nor any of its directors or employees accepts any
responsibility in respect of the information or recommendations contained herein which, moreover, are subject to
change without notice. Any forecast or valuation given in this document is the theoretical result of a study of a
range of possible outcomes and is not a forecast of a likely outcome or share price. TPI does not undertake to provide
updates to any opinions or views expressed in this document. TPI accepts no liability whatsoever (in negligence or
otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in
connection with this document (except in respect of wilful default and to the extent that any such liability cannot
be excluded by applicable law).
The information in this document is published solely for information purposes and is not to be construed as a
solicitation or an offer to buy or sell any securities or related financial instruments. The material contained in the
document is general information intended for recipients who understand the risks associated with equity
investment in smaller companies. It does not constitute a personal recommendation as defined by the FCA or take
into account the particular investment objectives, financial situation or needs of individual investors nor provide
any indication as to whether an investment, a course of action or the associated risks are suitable for the recipient.
This document is approved and issued by TPI for publication only to UK persons who are authorised persons under
the Financial Services and Markets Act 2000 and to professional clients, as defined by Directive 2004/39/EC as set
out in the rules of the Financial Conduct Authority. This document may not be published, distributed or transmitted
to persons in the United States of America, Japan, Canada or Australia. This document may not be copied or
reproduced or re-distributed to any other person or organisation, in whole or in part, without TPI’s prior written
consent.
Copyright © 2020 Turner Pope Investments (TPI) Limited, all rights reserved.
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