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Activities
Tower Resources plc (‘Tower’, ‘the
Company, ‘TRP’) is an oil & gas
exploration company with a core focus
on the Thali PSC located offshore
Cameroon. The Company also holds
assets in South Africa, Namibia and the
Sahawari Arab Democratic Republic.
1-year share price performance chart

Tower Resources plc
Tower has released its preliminary results for the 12 months ended 31 December
2019. While its statement notes the exceptional challenges that had faced the
sector during 2020 up to the more recent recovery in oil prices to around US$40
per barrel, its Board also points out that given its expected production profile, it
is the price of Brent for forward delivery that is most relevant for it. In this
respect, the price for forward delivery has been affected less by the recent
difficulties in the prompt crude market, with the benchmark Brent for December
2025 delivery still above US$52 per barrel. This has been reinforced by the farmout agreement with OilLR, (announced at the end of February 2020), which
Tower still expects to complete in the near future along with interest also from
other parties in a similar transaction. Fundraising permitted US$4.7 million of
net investment in the Company’s oil & gas assets during 2019 and its weak
period-end balance sheet was bolstered by further small fundraising of £0.5m in
March 2020. Despite continuing uncertainties, management confirms its plans
are now further advanced and determination to achieve its goals undiminished.
It hopes to have more ‘concrete’ news for shareholders in the coming ‘weeks and
months’.

Few surprises in the preliminary financial numbers
Source: LSE

Past performance is not an indication
of future performance.
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Figures for the 12 months were much as expected, detailing total administrative
expenses of US$2.24m, leading to a loss for the year after taxation of US$2.66m, or
a diluted loss per share of US0.04 dollar cents. Total cash proceeds from issuance
of new ordinary share capital amounted to US$4.57m net, taking net assets to
US$21.78m (2018: US$18.71m, while year-end cash was US$38.7k (2018:US$331.4k).

Heads-of-Terms (‘HoT’) completion date
In March, Tower and OilLR, the private Brisbane-based company, agreed to amend
their HoT to extend the completion date in respect of the key Thali production
sharing contract (‘PSC’) in Cameroon to 30 June 2020. Tower remains satisfied
that OilLR’s intended investors have the funds to complete the 24.5% farm-in and
that both parties remain committed to the project. The deal covers US$7.5m
towards the cost of the NJOM-3 well that Tower is planning to drill on the Licence.
The well is currently expected to cost in the range US$15-16m, of which
approximately US$3m has already been spent by Tower. That said, all parties
have agreed that the transaction cannot be completed under the current
circumstances until the global situation stabilises, as discussed below. Tower is
also continuing discussions with other potential investors in the Thali licence.
Following a site survey that was completed in February 2020 and confirmed the
suitability of the proposed NJOM-3 well location, the COVID-19 pandemic has
meant Tower has not been in a position to conclude a rig contract or other
services for drilling. As a result, it has notified the Ministry (‘MINMIDT’) of a state
of Force Majeure, and since that time meetings with both MINMIDT and the
Société Nationale des Hydrocarbures have discussed next steps with a view to
restarting drilling preparations as soon as possible. Commitment has been
reinforced by the asset’s updated Reserves and Resources Valuation report from
Oilfield International Ltd. in March 2020 that, using the Brent forward curve of 10
March 2020, provided an OIL estimate of the NPV10 of their Best Estimate of
Contingent Resources of US$119m, with an EMV10 of US$91m.
Elsewhere, Tower has also kept its other African work programmes underway,
including its license PEL 96 in Namibia, for which it received an unsolicited
approach from an oil major in the second half of 2019.
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THIS DOCUMENT IS NOT FOR PUBLICATION, DISTRIBUTION OR TRANSMISSION INTO THE UNITED STATES OF
AMERICA, JAPAN, CANADA OR AUSTRALIA.

Conflicts
This is a non-independent marketing communication under the rules of the Financial Conduct Authority (“FCA”).
The analyst who has prepared this report is aware that Turner Pope Investments (TPI) Limited (“TPI”) has a
relationship with the company covered in this report. Accordingly, the report has not been prepared in accordance
with legal requirements designed to promote the independence of investment research and is not subject to any
prohibition on dealing by TPI or its clients ahead of the dissemination of investment research.
TPI manages its conflicts in accordance with its conflict management policy. For example, TPI may provide
services (including corporate finance advice) where the flow of information is restricted by a Chinese wall.
Accordingly, information may be available to TPI that is not reflected in this document. TPI may have acted upon
or used research recommendations before they have been published.

Risk Warnings
Retail clients (as defined by the rules of the FCA) must not rely on this document.
Any opinions expressed in this document are those of TPI’s research analyst. Any forecast or valuation given in
this document is the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely
outcome or share price.
The value of securities, particularly those of smaller companies, can fall as well as rise and may be subject to large
and sudden swings. In addition, the level of marketability of smaller company securities may result in significant
trading spreads and sometimes may lead to difficulties in opening and/or closing positions. Past performance is
not necessarily a guide to future performance and forecasts are not a reliable indicator of future results.
AIM is a market designed primarily for emerging or smaller companies and the rules of this market are less
demanding than those of the Official List of the UK Listing Authority; consequently AIM investments may not be
suitable for some investors. Liquidity may be lower and hence some investments may be harder to realise.

Specific disclaimers
TPI acts as joint broker to Tower Resources plc (‘Tower’) which is listed on the AIM Market of the London Stock
Exchange (“AIM”). TPI’s private and institutional clients may hold, subscribe for or buy or sell Tower’s securities.
Opinions and estimates in this document are entirely those of TPI as part of its internal research activity. TPI has
no authority whatsoever to make any representation or warranty on behalf of Tower.
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General disclaimers
This document, which presents the views of TPI’s research analyst, cannot be regarded as “investment research”
in accordance with the FCA definition. The contents are based upon sources of information believed to be reliable
but no warranty or representation, express or implied, is given as to their accuracy or completeness. Any opinion
reflects TPI’s judgement at the date of publication and neither TPI nor any of its directors or employees accepts any
responsibility in respect of the information or recommendations contained herein which, moreover, are subject to
change without notice. Any forecast or valuation given in this document is the theoretical result of a study of a
range of possible outcomes and is not a forecast of a likely outcome or share price. TPI does not undertake to provide
updates to any opinions or views expressed in this document. TPI accepts no liability whatsoever (in negligence or
otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in
connection with this document (except in respect of wilful default and to the extent that any such liability cannot
be excluded by applicable law).
The information in this document is published solely for information purposes and is not to be construed as a
solicitation or an offer to buy or sell any securities or related financial instruments. The material contained in the
document is general information intended for recipients who understand the risks associated with equity
investment in smaller companies. It does not constitute a personal recommendation as defined by the FCA or take
into account the particular investment objectives, financial situation or needs of individual investors nor provide
any indication as to whether an investment, a course of action or the associated risks are suitable for the recipient.
This document is approved and issued by TPI for publication only to UK persons who are authorised persons under
the Financial Services and Markets Act 2000 and to professional clients, as defined by Directive 2004/39/EC as set
out in the rules of the Financial Conduct Authority. This document may not be published, distributed or transmitted
to persons in the United States of America, Japan, Canada or Australia. This document may not be copied or
reproduced or re-distributed to any other person or organisation, in whole or in part, without TPI’s prior written
consent.
Copyright © 2020 Turner Pope Investments (TPI) Limited, all rights reserved.
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