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Activities
Midatech Pharma (‘Midatech’, ‘MTPH’, ‘the
Group’) is a developer of therapeutic platform
technologies and also focuses on the Research
and Development (‘R&D’) of medicines for the
treatment of rare cancers and other lethal
diseases through in-house as well as
partnered programmes while
seeking to
license its technologies.
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Midatech Pharma plc

Midatech has today announced its signing of a further research collaboration,
this time with an unnamed ‘global pharmaceutical’ group that wishes to utilise
its Q-Sphera™ platform in order to improve/optimise the bio-delivery and biodistribution of its medicines. This news highlights the development potential
available through each of Midatech’s three key platform technologies and
quickly follows a similar, significant research collaboration, this time with Dr
Reddy’s Laboratories (BSE:500124, NSE:DRREDDY, NYSE:RDY) (‘Dr. Reddy’s), the
global pharmaceutical business, that was announced on 8 June 2020. Such nonexclusive partnering with international giants reflects early success of the
Group’s revised lower-risk strategic policy announced on 20 April 2020. With
the door open for negotiation of further agreements, there is potential to create
profitable, long-term licensing interdependence through each collaboration.
Having recently secured a ‘cash cushion’ sufficient to fund the Group’s existing
obligations, including the clinical programme for MTX110 and pipeline
development of Q-SpheraTM formulations, while providing a ‘window’ within
which to continue to seek and review available opportunities for the disposal or
partnership of all or any of its assets as part of its formal sale process, today’s
news perfectly highlights Midatech’s ability to add unique and considerable
value to the wider drug development process. This appears to be far from fully
reflected in Midatech’s current valuation.

Why does Big Pharma need Midatech?

Typically, with multi-billion-dollar market caps, tens of thousands of employees
and giant R&D budgets, Big Pharma has huge resources at its disposal. Their
businesses might stretch across proprietary products, pharmaceutical services
and active ingredients to global generics. The problem they each recognise,
however, is that ageing therapeutic portfolios require improved formulation in
order to extend existing patent protection, improve patient outcome and/or to
differentiate their offer within a crowded marketplace. With Dr Reddy’s, for
example, the focus is on developing differentiated formulations that present
enhanced benefits in terms of efficacy and ease of use, leading to the resolution
of unmet, inadequately met or inefficiently delivered patient needs. Its broad
therapeutic focus provides significant opportunity, with its management
specifically stating that its development effort centres on ‘creating newer
combinations as well as exploring new delivery mechanisms to improve patient
comfort, convenience and efficacy’.
The new collaboration announced today is likely to be based on similar
ambitions. Importantly, with some 80% of drugs globally now being dispensed in
lower-cost generic formulations, developers actively recognise that delivery of
advantageous pricing and reimbursement demands not just additional patient
convenience/improved application of their product, but also ability to remove
absolute cost from the system. Significantly, Q-Sphera™ is capable of delivering
this through extended dose intervals (from long-acting depot), subcutaneous
administration and more predictable plasma levels, thereby allowing the patient
to administer the treatment personally with reduced risk of falling outside the
therapeutic window with resultant emergency visits etc., all eliminating cost.

Seeking the best possible outcome for shareholders

Today’s news has further ‘heated up’ sale discussions for Midatech’s
technological/development assets. Clearly, however, without a rapid and
satisfactory result being delivered, shareholders may now consider this
additional endorsement to be grounds sufficient for it to remain independent.
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Midatech’s Platform Technologies
Midatech has three proprietary technology platforms (Q-Sphera™, MidaSolve™, MidaCore™). They are protected through
36 patent families including 120 granted patents and an additional 70 applications) that are focused on improving
biodistribution and bio-delivery of medications in different ways – either via sustained delivery, targeted delivery, or
direct delivery. Each technology has its own unique mechanism and has successfully entered human use in the clinic,
providing important validation of the potential for each platform. The platforms offer a rapid development facility capable
of optimising therapeutic opportunity through a number of different routes. Each has its own unique mechanism and,
having been validated through human use in the clinic, provides additional capability and insight that adds to and
complements the collaborator’s existing research facilities.

Midatech Pharma’s Proprietary Therapeutic Technologies

Source: Midatech

Q-Sphera™ - Next Generation Microsphere Technology for Sustained Release Applications
The collaboration announced today is based on utilisation of Q-Sphera™. The platform’s technology achieves sustained
delivery using polymer microsphere technology, which is based on Midatech’s disruptive micro-piezo print production
innovation to individually print drug-loaded microspheres in the size range 20-50µm, at a rate of several million spheres
per second. Microsphere dimensions are consistently monodispersed and homogenous and can be thus finely tuned to
accurately customise drug release rates. Reliable and precise encapsulation enables drug release into the body in a
highly controlled and predictable manner over a prolonged period of time, from a few weeks to more than six months.
Q-Sphera™ microspheres have improved injectability characteristics compared to traditional manufacturing methods,
requiring a much simpler, error free and shorter reconstitution process. The monodispersed particles avoid needle
blockage and facilitate the use of smaller gauge needles with reduced injection pain. Q-Sphera™ formulations typically
yield consistent and reproducible blood and local tissue drug concentrations within tight limits. The platform’s flexible,
monodispersed formulation capabilities have been demonstrated to offer superior homogeneity vs traditional PLGA
manufacturing.

Q-SpheraTM Next Generation Microsphere Technology

Source: Midatech
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THIS DOCUMENT IS NOT FOR PUBLICATION, DISTRIBUTION OR TRANSMISSION INTO THE UNITED STATES OF
AMERICA, JAPAN, CANADA OR AUSTRALIA.

Conflicts
This is a non-independent marketing communication under the rules of the Financial Conduct Authority (“FCA”).
The analyst who has prepared this report is aware that Turner Pope Investments (TPI) Limited (“TPI”) has a
relationship with the company covered in this report. Accordingly, the report has not been prepared in accordance
with legal requirements designed to promote the independence of investment research and is not subject to any
prohibition on dealing by TPI or its clients ahead of the dissemination of investment research.
TPI manages its conflicts in accordance with its conflict management policy. For example, TPI may provide
services (including corporate finance advice) where the flow of information is restricted by a Chinese wall.
Accordingly, information may be available to TPI that is not reflected in this document. TPI may have acted upon
or used research recommendations before they have been published.

Risk Warnings
Retail clients (as defined by the rules of the FCA) must not rely on this document.
Any opinions expressed in this document are those of TPI’s research analyst. Any forecast or valuation given in
this document is the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely
outcome or share price.
The value of securities, particularly those of smaller companies, can fall as well as rise and may be subject to large
and sudden swings. In addition, the level of marketability of smaller company securities may result in significant
trading spreads and sometimes may lead to difficulties in opening and/or closing positions. Past performance is
not necessarily a guide to future performance and forecasts are not a reliable indicator of future results.
AIM is a market designed primarily for emerging or smaller companies and the rules of this market are less
demanding than those of the Official List of the UK Listing Authority; consequently AIM investments may not be
suitable for some investors. Liquidity may be lower and hence some investments may be harder to realise.

Specific disclaimers
TPI acts as joint broker to Midatech Pharma plc (“Midatech Pharma”) which is listed on the AIM Market of the
London Stock Exchange (“AIM”). TPI’s private and institutional clients may hold, subscribe for or buy or sell
Midatech Pharma’s securities.
Opinions and estimates in this document are entirely those of TPI as part of its internal research activity. TPI has
no authority whatsoever to make any representation or warranty on behalf of Midatech Pharma.
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General disclaimers
This document, which presents the views of TPI’s research analyst, cannot be regarded as “investment research”
in accordance with the FCA definition. The contents are based upon sources of information believed to be reliable
but no warranty or representation, express or implied, is given as to their accuracy or completeness. Any opinion
reflects TPI’s judgement at the date of publication and neither TPI nor any of its directors or employees accepts any
responsibility in respect of the information or recommendations contained herein which, moreover, are subject to
change without notice. Any forecast or valuation given in this document is the theoretical result of a study of a
range of possible outcomes and is not a forecast of a likely outcome or share price. TPI does not undertake to provide
updates to any opinions or views expressed in this document. TPI accepts no liability whatsoever (in negligence or
otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in
connection with this document (except in respect of wilful default and to the extent that any such liability cannot
be excluded by applicable law).
The information in this document is published solely for information purposes and is not to be construed as a
solicitation or an offer to buy or sell any securities or related financial instruments. The material contained in the
document is general information intended for recipients who understand the risks associated with equity
investment in smaller companies. It does not constitute a personal recommendation as defined by the FCA or take
into account the particular investment objectives, financial situation or needs of individual investors nor provide
any indication as to whether an investment, a course of action or the associated risks are suitable for the recipient.
This document is approved and issued by TPI for publication only to UK persons who are authorised persons under
the Financial Services and Markets Act 2000 and to professional clients, as defined by Directive 2004/39/EC as set
out in the rules of the Financial Conduct Authority. This document may not be published, distributed or transmitted
to persons in the United States of America, Japan, Canada or Australia. This document may not be copied or
reproduced or re-distributed to any other person or organisation, in whole or in part, without TPI’s prior written
consent.
Copyright © 2020 Turner Pope Investments (TPI) Limited, all rights reserved.
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