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Midatech Pharma plc 
Midatech Pharma has announced it has raised c.£1.8m from a UK Placing of new 
ordinary shares at a price of 27p each.  Attached to each Placing share is a 1-for-
1 warrant which is exercisable at 34p for five years and six months from 
Admission.  A simultaneous Registered Direct Offering (‘RDO’) of American 
Depositary Shares (‘ADSs’) plus warrants has raised a further US$3.0m* (£.2.5m).  
Based on current strategy, existing cash plus new funding (which TPI estimates 
totals c.£6m) is expected to sustain a runway for the Group’s continuing 
operations into Q2 2021 and reflects recognition of the value and potential 
retained within its technologies and clinical/pre-clinical developments.  While 
the Group’s formal sale process (announced 20 April 2020) remains ongoing with 
no additional human trials set to commence, shareholders might still anticipate 
news flow from ongoing clinical programs.  Meanwhile, the ‘cash cushion’ now 
secured is intended to fund current obligations, including the clinical 
programme of MTX110 and pipeline development of Q-SpheraTM formulations, 
while also providing a ‘negotiating window’ within which to continue to seek 
and review available opportunities for the disposal or partnership of all or any 
of its assets.  Sale proceeds could potentially result in a return of cash to 
shareholders and/or permit Midatech to continue partnered/funded 
development(s) of those remaining, while also looking to secure licensing 
opportunities from its pipeline products and/or technologies.  As such, this new 
funding removes a level of near-term uncertainty, potentially positioning it to 
recover at least part of an otherwise lost opportunity.  
 

Seeking the best possible outcome for shareholders 
 

Up until end-2019, Midatech had demonstrated notable progress in the 
development of its three therapeutic technology platforms, that in turn supported 
the development of a clinical/pre-clinical pipeline of assets centred on oncology 
and immunotherapy.  The Group’s subsequent inability to adequately replenish 
the cash then being drained as its three pipeline assets consecutively entered 
clinical trials meant that the Group found itself financially compromised.  Its lead 
programme ultimately floundered early in 2020, following which in April 2020 
the Board took the formal decision to place the Group and/or its 
technological/development assets up for sale in order to avoid their opportunity 
being lost.  While the Board has confirmed certain discussions with interested 
parties commenced and presently remain ’ongoing’, the extended periods 
required to negotiate/satisfactorily conclude such transactions, meant that 
additional funds were required to ensure best possible outcome for shareholders.        

Proprietary technologies and a differentiated clinical pipeline  
Midatech has developed three in-house technology platforms - Q-Sphera™ 
(Sustained Delivery), MidaSolve™ (Local Delivery) and MidaCore™ (Targeted 
Delivery) - each with its own unique mechanism to improve delivery of 
medications to sites of disease.  By improving bio-delivery and biodistribution of 
approved existing molecules, the Group's unique platforms have the potential to 
make medicines better, lower technical risks, accelerate regulatory approval and 
route to market, and provide newly patentable products.  The platform nature of 
the technologies allows the potential to develop multiple drug assets, rather than 
being reliant on a limited number of programmes. 
 

To date, this de-risked approach has seen programmes MTD201 (Q-Octreotide) 
and MTX110 successfully entering the clinic (Phase 1) in May 2018 and continued 
to make good progress on their routes to market.  In July 2019, MTX102 also 
completed an EU-sponsored Ph.1 diabetes vaccine trial.        *GBP=US$1.22 

Stock Data    
Share Price:      28.0p 
Market Cap:   £11.0m1 
Shares in issue:     39.3m1 
1Post Placing 
 

Company Profile 
Sector:      Biotechnology 
Ticker:                    MTPH 
Exchanges:                 AIM, NASDAQ2 
2Note: Ratio 1 ADS : 5 Ord. Shares 
 

Activities 
Midatech (‘MTPH’, ‘the Group’) is a developer of 
therapeutic platform technologies and also 
focuses on the Research and Development 
(‘R&D’) of medicines for the treatment of rare 
cancers and other lethal diseases through in-
house as well as partnered programmes while  
seeking to license its technologies.   
 

Share price performance chart 

 
Source: LSE 
 

Past performance is not an indication 
of future performance. 

 

Turner Pope contact details   
Turner Pope Investments (‘TPI’) 
8 Frederick’s Place  
London EC2R 8AB 
 
Tel: 0203 657 0050 
Email:  info@turnerpope.com 
Web:  www.turnerpope.com  
Attention is drawn to the disclaimers and risk 
warnings at the end of this document. 

This is a non-independent marketing 
communication. The analyst who has 
prepared this report is aware that TPI has a 
relationship with the company covered in this 
report. Accordingly, it has not been prepared in 
accordance with legal requirements designed 
to promote the independence of investment 
research and is not subject to any prohibition 
on dealing ahead of the dissemination of 
investment research. 

TPI acts as joint broker to Midatech 
Pharma plc. 

Retail clients (as defined by the rules of 
the FCA) must not rely on this 

document. 
 

Barry Gibb   
Research Analyst 
Tel: 0203 657 0050          
barry.gibb@turnerpope.com 
 

 

Andrew Thacker 
Corporate Broking & Sales  
Tel: 0203 657 0050 
andy.thacker@turnerpope.com 
    

https://www.londonstockexchange.com/exchange/news/market-news/market-news-detail/MTPH/14507617.html
tel:0203
mailto:info@turnerpope.com
http://www.turnerpope.com/
mailto:barry.gibb@turnerpope.com
mailto:andy.thacker@turnerpope.com
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Midatech Pharma plc - Corporate Issues 
 

Formal Sale Process 
 

On 31 March 2020 the Group announced the Group announced that, as part of an ongoing strategic review prompted 
by prevailing conditions in the capital markets and an inability to raise additional capital, its Board had reluctantly 
decided to terminate further in-house development of MTD201 and close down its MTD201 dedicated manufacturing 
facilities in Bilbao and offer redundancy to five employees in the UK. 
 

The Board also declared that it was open to considering all options for extracting value from its technologies. These 
include partnering its clinical stage assets; MTD201 (for acromegaly, NET), MTX110 (for childhood brain cancers) 
and MTX114 (for psoriasis) and/or partnering existing and upcoming proof of concept formulations. It would also 
consider partnering or selling one or more of its technologies or selling the Company by way of a 'formal sale 
process' (as referred to in Note 2 on Rule 2.6 of The City Code on Takeovers and Mergers). 
 

The Board appointed Noble Capital Markets, Inc. (M&A adviser) as its financial advisor to advise in the search for 
partners and/or potential acquirors.  The Group confirmed that while it or its advisers have received initial enquiries 
from certain parties, it is not presently in advanced discussions with any potential offeror at this time and nor has 
the Company been in receipt of any approaches at the date of this announcement.  As of 18 May 2020, the ‘Offer 
Period’ as defined in the Takeover Code in relation to the Formal Sale Process was said to remain underway. 
 
Termination of in-house development 
 

On 31 March 2020, the Group announced that it believed the remaining costs to complete the Phase III clinical 
programme of MTD201 (octreotide sustained release) and manufacturing scale-up at its Bilbao facility were of the 
order of US$30 million.  Of this amount, US$8.5 million has been raised in loans from the Spanish government.  The 
Board has concluded, in the context of its current cash runway, that the Group was unlikely to conclude a license 
transaction or raise sufficient funds to continue the required remaining investment in MTD201 on a timely basis.  It 
therefore decided to terminate further inhouse development of the MTD201 programme with immediate effect.   
 
New equity fund raise, proposed use of funds and current financial position 
 

Midatech announced on 18 May 2020 that it had raised gross proceeds of c.£1.8 million through a Placing with UK 
investors of 6.67 million Units at £0.27 per Unit.  Each Unit comprises one new ordinary share plus and one warrant.  
The pricing of the Units is aligned to the pricing of a simultaneous RDO of ADSs on the US’s NASDAQ (Level III) with 
warrants attached after adjusting for the one-for-five ratio of ordinary shares to ADS and the GBP: USD exchange 
(GBP=1.22US$) rate.  Total funds raised by Midatech from the Placing and RDO therefore was c.£4.3m gross and 
estimated to be c.£3.7m net.  Admission date for the UK Placing shares is expected to be on or about 22 May 2020.  
The warrants have an exercise price of £0.34 per ordinary share and are exercisable at the earlier of the registration 
of warrants being issued pursuant to a simultaneous registered direct offering in the US and 120 days. The warrants 
expire 5 years from Admission. 
 

It is intended that the Aggregate Net Proceeds will be used to: (i) continue to fund the clinical programme of MTX110, 
the Company’s product for DIPG and potentially other paediatric brain cancers; (ii) the development of an internal 
pipeline of Q-SpheraTM formulations for partnering; and (iii) general corporate purposes. 
 

A statement released by Midatech on 18 May 2020 outlined the Group’s expected financial impact from the 
termination of the Group’s MTD201 development and closure of its Bilbao Operations.  It detailed an unaudited 
cash/cash equivalent position at 31 December 2019 as £10.9m (31 December 2018: £2.3m) and related cash costs of 
£4.6m.  The significant reduction in operating costs resulting from these actions and other staffing and facilities 
reductions, is estimated to have now reduced ongoing ‘cash burn’ to c.£0.4m/month.  Taking this into account, plus 
available cash resources together with the expected net proceeds of the UK Placing and the US RDO (which TPI 
estimates at C.£6m), the Group now expects to have sufficient cash resources to fund operations and work programs 
through onto Q2 2021. 
    

https://www.londonstockexchange.com/exchange/news/market-news/market-news-detail/MTPH/14484101.html
mailto:mgouy@noblelsp.com
https://www.londonstockexchange.com/exchange/news/market-news/market-news-detail/MTPH/14543008.html
https://www.londonstockexchange.com/exchange/news/market-news/market-news-detail/MTPH/14484101.html
https://www.londonstockexchange.com/exchange/news/market-news/market-news-detail/MTPH/14544405.html
https://www.londonstockexchange.com/exchange/news/market-news/market-news-detail/MTPH/14543008.html
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Unaudited Headline Results for the Year Ended 31 December 2019 
 

Midatech expects to publish its audited results for the year ended 31 December 2019 by the end of May 2020.  On 18 
May 2020, the Group provided headline results for the period compared with the prior year as follows: 
 

                          Headline results for the year ended 31 December 2019  
 

 Year ended 31 December 
 Unaudited Audited 
 2019 2018 
 £m £m 

Revenue 0.3 0.1 
Grant revenue 0.4 1.8 
Total revenue 0.7 1.9 
Research and development (7.8) (9.4) 
Administrative costs (3.8) (4.4) 
Loss from continuing 
operations 

(9.1) (10.4) 

                                                                                                                                                                 Source: Midatech 
 

  Expected Financial Impact on 2020 of the Company’s Strategic Review  
 

 Estimated 
cash 

outflow 
 £m 
Staff redundancy 0.6 
Repayment of loans, net of 
deposit returned 

3.6 

Settlement of lease 
liabilities 

0.1 

Repayment of grant 
funding 

0.2 

Other 0.1 
Total 4.6 

 

 

 Estimated 
non-cash 

costs 
 £m 

Impairment of acquired 
IPRD 

9.3 

Impairment of goodwill 2.3 
Write down of tangible 
assets to realisable value 

1.0 

Right of use asset 
adjustment 

(0.1) 

Other (0.2) 
Total 12.3 

 

                                                                                                                                                                                                         Source: Midatech 
 

Near-term corporate strategy 
 

Awaiting the outcome of its formal sale process, the Group’s near term strategy was revised on 31 March 2020 to 
that of deploying its proprietary drug delivery technologies, with a view to formulating a compelling portfolio of 
novel first-in-class sustained release formulations of products with significant commercial potential for licensing 
to pharmaceutical company partners at proof of concept stage.  The Company has no plans to undertake additional 
trials in humans unless a license partner or grant funding has been secured.  The Board continues to consider 
options for extracting value from the Company's technologies including partnering its existing and upcoming proof 
of concept formulations and/or partnering a technology. 
 

The Board continues to consider options for extracting value from the Group’s technologies including partnering its 
existing and upcoming proof of concept formulations and/or partnering a technology. 
 
 
   

https://www.londonstockexchange.com/exchange/news/market-news/market-news-detail/MTPH/14543008.html
https://www.londonstockexchange.com/exchange/news/market-news/market-news-detail/MTPH/14543008.html
https://www.londonstockexchange.com/exchange/news/market-news/market-news-detail/MTPH/14484101.html


   
Marketing Communication 

                                                                                               Your Capital is at Risk 
 

 

                             

          19 May 2020 

 

 
- 
4 
- 

 
 

Board of Directors and Staffing Issues 
 

Dr Craig Cook stepped down as CEO on 31 March 2020 and resigned as a Director of the Group with immediate 
effect.  He was succeeded by current CFO Stephen Stamp, who has combined roles of CEO and CFO while the Group 
concludes its strategic review.  Additionally, in line with the Company's streamlined strategy and operations plus 
narrowed focus, Dr Huaizheng Peng and Mr Frédéric Duchesne then also resigned as Directors. 
 

In line with the decision to terminate MTD201, the Board took the decision to close the Company's MTD201 dedicated 
manufacturing facilities in Bilbao and offer redundancy to all 42 employees.  Under Spanish law, the Company has 
entered into a period of consultation with its Bilbao based employees.  In addition, a further five UK-based 
employees in clinical research and administrative roles were also offered redundancy.  Following these changes, 
Midatech's remaining 20 employees and operations have been concentrated in Cardiff.  
 
Amendment of Relationship Agreement with China Medical System Holdings Ltd. 
 

On 12 May 2020, China Medical System Holdings Ltd (0867.HK) (‘CMS’), its concert parties and the Group have 
mutually agreed to amend the relationship agreement entered into on 29 January 2019.  Currently Midatech’s 
largest shareholder (at 44.2% or the ordinary issued capital pre-Placing) CMS, which is ultimately controlled by Mr 
Lam Kong, then altered its relationship agreement with Midatech such that there is now a levelling of interests 
with wider shareholders.  In the event of a voting scenario, such as a general meeting, CMS has agreed to vote their 
shares ‘in the same manner and proportion as all other Ordinary Shares are voted by shareholders other than the 
CMS Concert Party’; this effectively means the votes will be part of the Chairman’s Vote and if other shareholders 
representing 70% of the non-CMS-held shares vote in favour of a resolution, then an aggregate 70% of CMS’s votes 
will similarly be cast in favour. This is a very important mitigation of such a large shareholder’s position.  TPI does 
not believe that CMS participated in this Placing. 
 

This outcome follows the original establishment of a strategic investment by CMS and A&B (HK), comprised an £8m 
subscription in Midatech on 26 February 2019 together with a licence agreement that came into force the same day.  
From a Midatech product perspective, CMS then had rights to develop and commercialise the Group's pipeline of 
products (including any products which are in or enter into preclinical or clinical development within a period of 
three years) in Greater China and certain South East Asian countries excluding Japan and South Korea (the "CMS 
Territory") in perpetuity.  Subject to certain milestones being achieved, the Group will be entitled to receive 
regulatory and sales-based milestone payments as well as royalty payments.  From a Midatech technology platform 
perspective, the licence agreement permitted CMS to identify its own potential product opportunities and, if agreed 
by Midatech, CMS will be entitled to carry out such development in China with initial assistance from Midatech, 
which will be funded through a technology transfer fee payable to the Group by CMS.   
 
Pre-Placing declarable shareholders (correct as of 4 March 2020) 

 

 

 
                        
 
                                   *CMS Medical Venture Investment (HK) Limited and A&B (HK) Company Limited are considered a Concert Party   Source: Midatech 

EU €2.6 million Phase II development grant 

The Company announced in December 2019, that it had been provisionally awarded a €2.6 million grant from the 
EU to part fund the GlioKIDS phase II trial of MTX110 (MidaSolve platform) in DIPG, a terminal childhood brain 
cancer. However, the EU has not yet confirmed Midatech's status as an SME, a prerequisite for grant eligibility, and 
the trial may be cancelled if the grant is not received.  Based on this, the cost-cutting measures described above, 
repayment of Spanish government loans, and release of loan deposits, the Group nevertheless expects to have a 
cash runway Q2 2021, assuming the GlioKIDS grant is received and the MTX110 Phase II trial proceeds. 
 
 

https://www.londonstockexchange.com/exchange/news/market-news/market-news-detail/MTPH/14484101.html
https://www.londonstockexchange.com/exchange/news/market-news/market-news-detail/MTPH/14537473.html
http://www.midatechpharma.com/shareholder-information
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Platform Technologies 
Midatech has developed three in-house technology platforms (36 patent families including 120 granted patents 
and an additional 70 patent applications) that are focused on improving biodistribution and bio-delivery of 
medications in different ways – either via sustained delivery, targeted delivery, or direct delivery. Each technology 
has its own unique mechanism and has successfully entered human use in the clinic, providing important 
validation of the potential for each platform:  

                                 Midatech Pharma’s Proprietary Therapeutic Technologies 
 

 

 

 

 

 

 

 

 

 

                                                                                                                       Source: Midatech 

Q-Sphera™ - Next Generation Microsphere Technology for Sustained Release Applications 
Sustained delivery is achieved using polymer microsphere technology Q-Sphera™, which is based on Midatech’s 
disruptive micro-piezo print production innovation to individually print drug-loaded microspheres in the size 
range 20-50µm, at a rate of several million spheres per second. Microsphere dimensions are consistently 
monodispersed and homogenous and can be thus finely tuned to accurately customise drug release rates. Reliable 
and precise encapsulation enables drug release into the body in a highly controlled and predictable manner over 
a prolonged period of time, from a few weeks to more than six months. Q-Sphera™ microspheres have improved 
injectability characteristics compared to traditional manufacturing methods, requiring a much simpler, error free 
and shorter reconstitution process. The monodispersed particles avoid needle blockage and facilitate the use of 
smaller gauge needles with reduced injection pain. Q-Sphera™ formulations typically yield consistent and 
reproducible blood and local tissue drug concentrations within tight limits. Q-Sphera’s flexible, monodispersed 
formulation capabilities have been demonstrated to offer superior homogeneity vs traditional PLGA 
manufacturing.  Q-Sphera™ lead program is MTD201, which is seen as a superior alternative To Sandostatin® LAR, 
an octapeptide used to treat acromegaly.  

                                  Q-SpheraTM Next Generation Microsphere Technology 

 
Source: Midatech 
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MidaSolve™ - Solubilising Insoluble Drugs 

MidaSolve™ offers direct-to-tumour delivery application.  It is a safe, well-tolerated excipient with established use 
in marketed products.  Midatech’s lead programme using MidaSolve™ is MTX110, for delivery of panobinostat 
directly to brain tumour. 

Direct delivery is achieved using the Group’s nano saccharide technology, which effectively allows insoluble 
medications to be converted from a solid tablet form for oral ingestion, to a dissolved liquid form that can then be 
infused directly into the tumour.  The N-Circ complexes are particularly stable, with a significant increase in the 
aqueous solubility of the compound at biological pH.  The technology increases the possible routes of 
administration and uses from an oral only route to a liquid form that can be given parenterally into the body or 
tumour directly. 

            MidaSolve™ - Solubilising Insoluble Drugs for Direct-to-Tumour Administration 

 
Source: Midatech 

MidaCoreTM - Working at the Nanoscale 

Targeted delivery is achieved using Midatech’s gold nanoparticle technology MidaCoreTM, a leading innovation in 
‘ultra-small’ nanomedicine, enabling improved delivery of therapeutics to tumour cells and the immune system.  
In oncology treatments MidaCoreTM provides a nano complex (less than 5nm in size) that carries conventional 
small molecule chemo-therapeutic payloads and delivers these to the tumour site in high concentrations.  In 
immune-oncology treatments, MidaCore acts as a nano carrier complex for synthetic immuno-peptides to seek 
out cancer cell-surface proteins via immune mediated peptide vaccines.  These small complexes can enter 
immune processing cells to induce T-cell mediated immune responses specifically against tumour cells, viral 
infected host cells or autoimmune disease.  MidaCoreTM’s lead programme is the Group’s preclinical MTX114-GNP 
which has demonstrated ability to normalises skin in a xenotransplant mouse model. 

                                          MidaCoreTM – Ultra-Small Size Targeted Delivery 

 
  Source: Midatech 
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Clinical Programmes 
Midatech has established a strong and differentiated pipeline and has been delivering in a strategy to develop 
franchises in oncology and immunotherapy, based on state-of-the-art drug delivery technologies to generate 
improved as well as new medicines for rare and serious cancers.  The three Phase 1 clinical trials the Group has 
been undertaking are detailed below; further explanation of the Group’s preclinical programmes can be found on 
its website. 

                                      Midatech Pharma’s Clinical and Preclinical Pipeline 
                                   

   planned >    
          

                           Source; Midatech, TPI 

Midatech Pharma’s Oncology Programmes 
 

Midatech’s oncology programmes address diseases with no or limited treatment options. 
 

                                                    Midatech Pharma’s Oncology Programmes 
 

                                                                                                   

     Source; Midatech 
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Carcinoid Cancer (and Acromegaly) - MTD201 
 

Midatech’s lead development product, MTD201 (Q-Octreotide), is based on the polymer microsphere technology Q-
Sphera for sustained release delivery.  The novel innovation of Q-Sphera technology allows for higher drug 
loading, more precise control over drug particle size and morphology, and highly linear reproducible drug release 
kinetics compared to traditional and older microsphere processes.   

The market leader for treatment of carcinoid and acromegaly is Sandostatin LAR™ (‘SLAR’) by Novartis, who 
dominate this US$2bn dollar market.  MTD201 Q-Octreotide is being developed as a better interchangeable 
alternative to SLAR. Exploiting Midatech Pharma’s Q-Sphera platform, the improved sustained-release 
formulation used in Q-Octreotide is expected to improve injectability, avoid needle blockage, enable the use of 
smaller needles and reduce injection site pain compared to SLAR.  Similarly, much quicker and simpler product 
reconstitution is expected to reduce clogging and the time the nurse/physician needs to administer the injection.  
Direct medical costs are expected to be reduced through decreased administration time, and significantly less 
wasted doses (if any).  Midatech Pharma is also investigating the potential shown in preclinical studies, that 
MTD201 can reduce pharmacokinetic variability, leading to predictable and better controlled outcomes for 
patients, as well as potentially longer dosing intervals up to several months. 

MTD201, like SLAR, causes normalisation of growth hormone (elevation of which is the cause of these conditions).  
The product is administered intramuscularly once every four weeks and will be a mainstay of treatment of both 
carcinoid tumours and acromegaly, without which patients would suffer severe morbidity and much higher 
mortality.  MTD201 is being developed to be interchangeable with SLAR for the treatment of these diseases thus 
providing patients, physicians and payers an alternative and better choice. The product is currently in a Phase 1 / 
Pivotal registration programme. 

The aim is to achieve an MTD201 release profile that is within 80 - 125% of the reference SLAR.  The data is 
supportive of this goal, for both pharmacokinetic (octreotide levels) bioequivalence, as well as pharmacodynamic 
(disease biomarker levels) therapeutic equivalence. 
 
Brain Cancer - MTX110 
 

MTX110 is Midatech’s first development programme utilising its MidaSolve nano saccharide inclusion technology 
that is being developed for the treatment of diffuse intrinsic pontine glioma (DIPG), an aggressive and fatal 
brainstem tumour in children. The active compound of MTX110 is the drug panobinostat, selected because of it 
being one of the most potent agents against DIPG tumour cells, as identified in independent research. 

However, until recently panobinostat could only be administered orally due to poor solubility, which as a result is 
not efficacious for brain tumours since it cannot cross the blood-brain-barrier and reach the brain tumour site in 
therapeutic concentrations.  Midatech’s MidaSolve technology however has enabled the aqueous solubility of this 
class of small molecule cancer therapeutic, which expands delivery options beyond the oral route to provide 
parenteral delivery in liquid form directly into the tumour under slight pressure via a ground-breaking technique 
called Convection Enhanced Delivery CED which bypasses the blood-brain barrier enabling delivery of 
therapeutics into the tumour substance via micro-catheters.  This is expected to improve both the safety and 
efficacy of the treatment and reach the tumour site in high therapeutic concentrations. This programme is 
currently in a first in human combined Phase I/II clinical study. 

DIPG is a highly infiltrative brainstem high-grade glioma that occurs mostly in children.  The tumours are 
aggressively infiltrative such that cancer tissue typically cannot be differentiated from normal brain tissue. The 
overall median survival of children with DIPG is approximately 9 months and remains unchanged despite decades 
of clinical trial research.   The only standard of care is palliative focal radiotherapy, but this has minimal effect on 
survival and essentially all children die of this disease. Surgical resection is unavailable due to the location of the 
tumour in the brainstem. New therapeutic strategies are urgently needed.  Approximately 1,000 individuals 
worldwide are diagnosed with DIPG each year.  MTX110 has inherent anticancer activity across a number of 
different brain cancer types in preclinical studies, and therefore has broader potential to be used for the treatment 
of other cancers including glioblastoma.   
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On 24 October 2019, the U.S. Food and Drug Administration (‘FDA’) granted the Company orphan drug designation 
for MTX110 for the treatment of patients with Malignant Glioma, including Diffuse Intrinsic Pontine Glioma 
(‘"DIPG’).  Orphan designation qualifies a company for benefits that apply across all stages of drug development, 
including an accelerated approval process, seven years of market exclusivity upon regulatory approval, if received, 
tax credits for qualified U.S. clinical trials, eligibility for orphan drug grants, and exemption from certain 
administrative fees.  On 2 March 2020, Midatech announced that it had received regulatory and ethics approval to 
commence a further exploratory Phase I study for its MTX110 drug for diffuse midline glioma brain tumours, to be 
conducted at Columbia University in New York.  

On 5 December 2019, Midatech confirmed that it had been provisionally awarded a €2.6 million grant from the EU 
to part fund the GlioKIDS phase II trial of MTX110 (MidaSolve platform) in DIPG, a terminal childhood brain cancer. 
However, the EU has not yet confirmed Midatech's status as an SME, a prerequisite for grant eligibility, and the 
trial may be cancelled if the grant is not received. 
 

Midatech Pharma’s Immunotherapy Programmes 
 

Midatech’s immunotherapy franchise aims to create commercial vaccines for cancer and auto-immune diseases, 
that have no or limited treatment options.  
                                                 Midatech Pharma’s Immunotherapy Programmes 
 

 
                                                                                                                                                                                                           Source; Midatech 

Autoimmune Disease (Diabetes) - MTX102 
 

MTX102 is based on Midatech's MidaCoreTM technology platform of ultra-small gold nanoparticle drug 
conjugates.  MidaCoreTM is being developed as an immunotherapeutic as well as a chemotherapeutic platform.  In 
vaccines it represents an innovative approach that takes advantage of the multifunctional properties of gold 
nanoparticles to combine immunogenic peptides and tolerising agents and deliver them more efficiently to 
immune cells to dampen down autoimmune responses in diseases such as diabetes. 
 

The focus of this EU funded programme Phase I study has been to assess the safety of the molecule.  Five recently 
diagnosed Type I diabetes patients, all meeting strict genetic parameters, were recruited onto the study and 
received the study drug. MTX102 was well tolerated, with asymptomatic local injection site reactions being the 
only drug-related finding, and no serious adverse events were reported.  This is an important study of systemic 
injectable administration of Midatech's gold nanoparticle technology, MidaCoreTM. It provides promising safety 
validation of the MidaCoreTM technology as a platform for the development of medications for use in humans.   
 

At the preclinical stage on the MidaCoreTM platform are: MTD119 (solid cancers); MTR 111/116 (brain cancers); and 
MTX114 (psoriasis). 

 

http://www.midatechpharma.com/programs#immunotherapy
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THIS DOCUMENT IS NOT FOR PUBLICATION, DISTRIBUTION OR TRANSMISSION INTO THE UNITED STATES OF 
AMERICA, JAPAN, CANADA OR AUSTRALIA. 

 

Conflicts 

This is a non-independent marketing communication under the rules of the Financial Conduct Authority (“FCA”). 
The analyst who has prepared this report is aware that Turner Pope Investments (TPI) Limited (“TPI”) has a 
relationship with the company covered in this report. Accordingly, the report has not been prepared in accordance 
with legal requirements designed to promote the independence of investment research and is not subject to any 
prohibition on dealing by TPI or its clients ahead of the dissemination of investment research.  

TPI manages its conflicts in accordance with its conflict management policy. For example, TPI may provide 
services (including corporate finance advice) where the flow of information is restricted by a Chinese wall. 
Accordingly, information may be available to TPI that is not reflected in this document. TPI may have acted upon 
or used research recommendations before they have been published. 

 

Risk Warnings 

Retail clients (as defined by the rules of the FCA) must not rely on this document.  

Any opinions expressed in this document are those of TPI’s research analyst. Any forecast or valuation given in 
this document is the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely 
outcome or share price. 

The value of securities, particularly those of smaller companies, can fall as well as rise and may be subject to large 
and sudden swings. In addition, the level of marketability of smaller company securities may result in significant 
trading spreads and sometimes may lead to difficulties in opening and/or closing positions. Past performance is 
not necessarily a guide to future performance and forecasts are not a reliable indicator of future results.  

AIM is a market designed primarily for emerging or smaller companies and the rules of this market are less 
demanding than those of the Official List of the UK Listing Authority; consequently AIM investments may not be 
suitable for some investors. Liquidity may be lower and hence some investments may be harder to realise. 

 

Specific disclaimers  

TPI acts as joint broker to Midatech Pharma plc (“Midatech Pharma”) which is listed on the AIM Market of the 
London Stock Exchange (“AIM”). TPI’s private and institutional clients may hold, subscribe for or buy or sell 
Midatech Pharma’s securities.  

Opinions and estimates in this document are entirely those of TPI as part of its internal research activity. TPI has 
no authority whatsoever to make any representation or warranty on behalf of Midatech Pharma. 
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General disclaimers 

This document, which presents the views of TPI’s research analyst, cannot be regarded as “investment research” 
in accordance with the FCA definition. The contents are based upon sources of information believed to be reliable 
but no warranty or representation, express or implied, is given as to their accuracy or completeness. Any opinion 
reflects TPI’s judgement at the date of publication and neither TPI nor any of its directors or employees accepts any 
responsibility in respect of the information or recommendations contained herein which, moreover, are subject to 
change without notice. Any forecast or valuation given in this document is the theoretical result of a study of a 
range of possible outcomes and is not a forecast of a likely outcome or share price. TPI does not undertake to provide 
updates to any opinions or views expressed in this document. TPI accepts no liability whatsoever (in negligence or 
otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in 
connection with this document (except in respect of wilful default and to the extent that any such liability cannot 
be excluded by applicable law).  

The information in this document is published solely for information purposes and is not to be construed as a 
solicitation or an offer to buy or sell any securities or related financial instruments. The material contained in the 
document is general information intended for recipients who understand the risks associated with equity 
investment in smaller companies. It does not constitute a personal recommendation as defined by the FCA or take 
into account the particular investment objectives, financial situation or needs of individual investors nor provide 
any indication as to whether an investment, a course of action or the associated risks are suitable for the recipient.  

This document is approved and issued by TPI for publication only to UK persons who are authorised persons under 
the Financial Services and Markets Act 2000 and to professional clients, as defined by Directive 2004/39/EC as set 
out in the rules of the Financial Conduct Authority. This document may not be published, distributed or transmitted 
to persons in the United States of America, Japan, Canada or Australia. This document may not be copied or 
reproduced or re-distributed to any other person or organisation, in whole or in part, without TPI’s prior written 
consent.  
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