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Activities
Midatech Pharma (‘Midatech’, ‘MTPH’, ‘the
Group’) is a developer of therapeutic platform
technologies and also focuses on the Research
and Development (‘R&D’) of medicines for the
treatment of rare cancers and other lethal
diseases through in-house as well as
partnered programmes while
seeking to
license its technologies.
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Midatech Pharma plc
Yesterday afternoon Midatech announced receipt of a purported legal
termination of its MTX110 Licence Agreement between Secura Bio Inc. (Secura
Bio’) and its subsidiary, Midatech Limited. Midatech considers this to be wholly
incorrect and entirely without merit. Indeed, Midatech presently has three
ongoing clinical trials of MTX110 in accordance with this Agreement and has
specifically stated its plans to use the proceeds of the £4.3 million fundraising
announced on 18 May 2020 to continue to fund its clinical programme in diffuse
intrinsic pontine glioma (‘DIPG’). In response, the Group has invited Secura Bio
to immediately withdraw its unsupported letter and indicated that it will
vigorously pursue any and all remedies available to it, including claims for
monetary damages based on and resulting from its action. Whilst this
potentially could become an unwanted distraction for Midatech’s Board, we have
otherwise been encouraged in the implementation of its new, lower-risk, less
capital-intensive strategy in which it seeks to fully exploit its proprietary
therapeutic technologies, while also continuing partnered or sponsored drug
trials, such as MTX110. Whilst disappointing to see any company embroiled in
potential legal proceedings, it does serve to highlight the potential contained in
this orphan development, especially in its treatment of aggressive and fatal
brainstem tumours in children and the resultant data generated from the
molecule’s clinical programme that Secura Bio would be party to.

Background to the Licence Agreement
Midatech Limited entered into the Licence Agreement with Novartis AG, the
inventor and owner of certain patent rights relating to panobinostat, to develop
MTX110 for the treatment of DIPG and other brain cancers. Following the
molecule’s sale to Secura Bio, however, the Licence Agreement was novated to
them effective as of 18 February 2019. Secura Bio presently markets panobinostat
as a combination therapy for multiple myeloma under the brand Farydak ®.

Midatech strongly refutes all grounds for termination
The terms of the Licence Agreement remain in place while Midatech Pharma
(and its subsidiaries) remain legal, solvent entities and are able to continue
research and development of the molecule. This would appear to be the case,
having raised additional capital to fund its continuing operations within the last
month while the Board also formally states that MTX110 is an important and
valuable Group asset into which it continues to invest.

Seeking the best possible outcome for shareholders
Not surprisingly, yesterday’s news hit the shares very hard. Indeed, the Group’s
market cap. at the close was roughly the same as its estimated cash position.
Based on Midatech’s position that the purported legal termination has no legal
grounds, along with the potential contained in the MTX110 platform and the
recently announced collaboration with Dr. Reddy’s Laboratories, TPI considers
that the true capability of Midatech and the true value of the groups assets to be
considerably undervalued. Midatech’s Formal Sale Process is still underway,
and its newly strengthened balance sheet provides it with time to negotiate a
best outcome for shareholders. That said, they may now recognise that the new
Board’s revised strategy, which has resulted in a lower-risk, less capital
intensive operation focused on exploitation of its proprietary assets while only
participating in sponsored drug-developments, is ultimately better positioned to
continue independent operation rather than succumb to a bit-part sale.
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THIS DOCUMENT IS NOT FOR PUBLICATION, DISTRIBUTION OR TRANSMISSION INTO THE UNITED STATES OF
AMERICA, JAPAN, CANADA OR AUSTRALIA.

Conflicts
This is a non-independent marketing communication under the rules of the Financial Conduct Authority (“FCA”).
The analyst who has prepared this report is aware that Turner Pope Investments (TPI) Limited (“TPI”) has a
relationship with the company covered in this report. Accordingly, the report has not been prepared in accordance
with legal requirements designed to promote the independence of investment research and is not subject to any
prohibition on dealing by TPI or its clients ahead of the dissemination of investment research.
TPI manages its conflicts in accordance with its conflict management policy. For example, TPI may provide
services (including corporate finance advice) where the flow of information is restricted by a Chinese wall.
Accordingly, information may be available to TPI that is not reflected in this document. TPI may have acted upon
or used research recommendations before they have been published.

Risk Warnings
Retail clients (as defined by the rules of the FCA) must not rely on this document.
Any opinions expressed in this document are those of TPI’s research analyst. Any forecast or valuation given in
this document is the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely
outcome or share price.
The value of securities, particularly those of smaller companies, can fall as well as rise and may be subject to large
and sudden swings. In addition, the level of marketability of smaller company securities may result in significant
trading spreads and sometimes may lead to difficulties in opening and/or closing positions. Past performance is
not necessarily a guide to future performance and forecasts are not a reliable indicator of future results.
AIM is a market designed primarily for emerging or smaller companies and the rules of this market are less
demanding than those of the Official List of the UK Listing Authority; consequently AIM investments may not be
suitable for some investors. Liquidity may be lower and hence some investments may be harder to realise.

Specific disclaimers
TPI acts as joint broker to Midatech Pharma plc (“Midatech Pharma”) which is listed on the AIM Market of the
London Stock Exchange (“AIM”). TPI’s private and institutional clients may hold, subscribe for or buy or sell
Midatech Pharma’s securities.
Opinions and estimates in this document are entirely those of TPI as part of its internal research activity. TPI has
no authority whatsoever to make any representation or warranty on behalf of Midatech Pharma.
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General disclaimers
This document, which presents the views of TPI’s research analyst, cannot be regarded as “investment research”
in accordance with the FCA definition. The contents are based upon sources of information believed to be reliable
but no warranty or representation, express or implied, is given as to their accuracy or completeness. Any opinion
reflects TPI’s judgement at the date of publication and neither TPI nor any of its directors or employees accepts any
responsibility in respect of the information or recommendations contained herein which, moreover, are subject to
change without notice. Any forecast or valuation given in this document is the theoretical result of a study of a
range of possible outcomes and is not a forecast of a likely outcome or share price. TPI does not undertake to provide
updates to any opinions or views expressed in this document. TPI accepts no liability whatsoever (in negligence or
otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in
connection with this document (except in respect of wilful default and to the extent that any such liability cannot
be excluded by applicable law).
The information in this document is published solely for information purposes and is not to be construed as a
solicitation or an offer to buy or sell any securities or related financial instruments. The material contained in the
document is general information intended for recipients who understand the risks associated with equity
investment in smaller companies. It does not constitute a personal recommendation as defined by the FCA or take
into account the particular investment objectives, financial situation or needs of individual investors nor provide
any indication as to whether an investment, a course of action or the associated risks are suitable for the recipient.
This document is approved and issued by TPI for publication only to UK persons who are authorised persons under
the Financial Services and Markets Act 2000 and to professional clients, as defined by Directive 2004/39/EC as set
out in the rules of the Financial Conduct Authority. This document may not be published, distributed or transmitted
to persons in the United States of America, Japan, Canada or Australia. This document may not be copied or
reproduced or re-distributed to any other person or organisation, in whole or in part, without TPI’s prior written
consent.
Copyright © 2020 Turner Pope Investments (TPI) Limited, all rights reserved.
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