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Share Price: 42.5p*
Market Cap: £10.0m
Shares in issue: 23.5m

*Post share consolidation of 2 March 2020

Company Profile
Sector: Biotechnology
Ticker: MTPH
Exchanges: AIM, NASDAQ
Activities
Midatech (‘the Company’) is focused on the
Research and Development (R&D) of medicines
for the treatment of rare cancers and other
lethal diseases through in-house as well as
partnered programmes.

Share price performance chart

Midatech Pharma plc
Midatech Pharma has confirmed further expansion of its MTX110 diffuse
intrinsic pontine glioma programme. It has received mandatory regulatory and
ethical approval to commence a new exploratory Phase I study for diffuse
midline glioma (‘DMG’) brain tumours, which will be conducted at Columbia
University in New York. This follows last December’s news of a €2.6 million EU
Grant for further clinical development of MTX110 for the treatment of DIPG, a
related rare and fatal form of childhood brain cancer and a subset of DMG, from
the European Innovation Council (‘EIC’). Selection by these two prestigious
research institutions is seen as a major endorsement and validation of the
innovation and potential value contained within this proposition, for which the
efficacy component of its Phase II clinical trials is expected to be released
shortly. As expected, yesterday’s general meeting saw all resolutions

passed.
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Diffuse midline gliomas harbouring the H3 K27M mutation — including its subset, the
previously named DIPG — are lethal high-grade paediatric brain tumours that are
inoperable and without cure. Despite numerous clinical trials, the prognosis remains
poor, with a median survival of ~1 year from diagnosis. Diffuse midline glioma refers
to tumours that have certain characteristics and are located along the midline of the
brain and body. These tumours are extremely aggressive, tending to spread out and
invade neighbouring tissue throughout the brainstem. They primarily affect children
but can occasionally be found in adults as well.
The Columbia study will administer MTX110 via a small subcutaneously implanted
pump sited in the abdominal wall, that infuses MTX110 directly to the brain tumour
via tubing routed under the skin to the base of the brain. The Convection Enhanced
Delivery (‘CED’) system is designed to facilitate chronic infusion of intracerebral
chemotherapy directly into the brain. Such a fully internalized sterile infusion system
will allow extended duration of chronic infusions from days to weeks, supporting the
rationale and feasibility for prolonged infusion in the outpatient setting. This is
particularly appropriate for high grade tumours that cannot be operated on due to their
location or cannot be removed completely, including brain tumours such as diffuse
midline glioma in children. This exploratory study is to be conducted in five patients,
with a duration of approximately 18 months.
This Columbia study is in addition to the ongoing safety and dose finding Phase I
study at University of California, San Francisco (‘UCSF’), using an alternative
administration system, which has shown good tolerability and is due to complete later
this year. These studies, together with the EU-funded study, are expected to
commence later in 2020 (subject to grant finalisation), meaning there will potentially
be three studies evaluating the effects of MTX110 in this patient population.
The failure of multiple past clinical trials means that there are presently no approved
therapeutic treatments for either diffuse intrinsic pontine or midline glioma. MTX110
is seen as an effective therapy with opportunity to make a substantial difference for
patients based on its efficacy potential, demonstrated safety, and the ability to exploit
novel and alternative routes of administration that provide a 'direct to tumour'
platform for its broader application for childhood and adult brain cancers. Despite
the lower costs implied through orphan development, the overall program could still
come in as high as £20m. With this in mind, however, successful fundraising earlier
this year left the Company with c.£9m cash at the half-year stage which, when added
to September’s additional Spanish Government Reindustrialisation (‘Reindus’)
programme support loan (which takes the total public financing for the project up to
€8.5m) plus the £2m net proceeds from last October’s US Registered Direct Offering,
Midatech now appears to have runway sufficient to carry it through to end-3Q’2020E,
by which time the clinical trials are expected to be well underway.
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THIS DOCUMENT IS NOT FOR PUBLICATION, DISTRIBUTION OR TRANSMISSION INTO THE UNITED STATES OF
AMERICA, JAPAN, CANADA OR AUSTRALIA.

Conflicts
This is a non-independent marketing communication under the rules of the Financial Conduct Authority (“FCA”).
The analyst who has prepared this report is aware that Turner Pope Investments (TPI) Limited (“TPI”) has a
relationship with the company covered in this report. Accordingly, the report has not been prepared in accordance
with legal requirements designed to promote the independence of investment research and is not subject to any
prohibition on dealing by TPI or its clients ahead of the dissemination of investment research.
TPI manages its conflicts in accordance with its conflict management policy. For example, TPI may provide
services (including corporate finance advice) where the flow of information is restricted by a Chinese wall.
Accordingly, information may be available to TPI that is not reflected in this document. TPI may have acted upon
or used research recommendations before they have been published.

Risk Warnings
Retail clients (as defined by the rules of the FCA) must not rely on this document.
Any opinions expressed in this document are those of TPI’s research analyst. Any forecast or valuation given in
this document is the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely
outcome or share price.
The value of securities, particularly those of smaller companies, can fall as well as rise and may be subject to large
and sudden swings. In addition, the level of marketability of smaller company securities may result in significant
trading spreads and sometimes may lead to difficulties in opening and/or closing positions. Past performance is
not necessarily a guide to future performance and forecasts are not a reliable indicator of future results.
AIM is a market designed primarily for emerging or smaller companies and the rules of this market are less
demanding than those of the Official List of the UK Listing Authority; consequently AIM investments may not be
suitable for some investors. Liquidity may be lower and hence some investments may be harder to realise.

Specific disclaimers
TPI acts as joint broker to Midatech Pharma plc (“Midatech Pharma”) which is listed on the AIM Market of the
London Stock Exchange (“AIM”). TPI’s private and institutional clients may hold, subscribe for or buy or sell
Midatech Pharma’s securities.
This document has been produced by TPI independently of Midatech Pharma. Opinions and estimates in this
document are entirely those of TPI as part of its internal research activity. TPI has no authority whatsoever to make
any representation or warranty on behalf of Midatech Pharma.
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General disclaimers
This document, which presents the views of TPI’s research analyst, cannot be regarded as “investment research”
in accordance with the FCA definition. The contents are based upon sources of information believed to be reliable
but no warranty or representation, express or implied, is given as to their accuracy or completeness. Any opinion
reflects TPI’s judgement at the date of publication and neither TPI nor any of its directors or employees accepts any
responsibility in respect of the information or recommendations contained herein which, moreover, are subject to
change without notice. Any forecast or valuation given in this document is the theoretical result of a study of a
range of possible outcomes and is not a forecast of a likely outcome or share price. TPI does not undertake to provide
updates to any opinions or views expressed in this document. TPI accepts no liability whatsoever (in negligence or
otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in
connection with this document (except in respect of wilful default and to the extent that any such liability cannot
be excluded by applicable law).
The information in this document is published solely for information purposes and is not to be construed as a
solicitation or an offer to buy or sell any securities or related financial instruments. The material contained in the
document is general information intended for recipients who understand the risks associated with equity
investment in smaller companies. It does not constitute a personal recommendation as defined by the FCA or take
into account the particular investment objectives, financial situation or needs of individual investors nor provide
any indication as to whether an investment, a course of action or the associated risks are suitable for the recipient.
This document is approved and issued by TPI for publication only to UK persons who are authorised persons under
the Financial Services and Markets Act 2000 and to professional clients, as defined by Directive 2004/39/EC as set
out in the rules of the Financial Conduct Authority. This document may not be published, distributed or transmitted
to persons in the United States of America, Japan, Canada or Australia. This document may not be copied or
reproduced or re-distributed to any other person or organisation, in whole or in part, without TPI’s prior written
consent.
Copyright © 2020 Turner Pope Investments (TPI) Limited, all rights reserved.
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