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3.23p

Market Cap:

19.2m

Shares in issue:

1072.4m

Company Profile
Sector:

Healthcare

Ticker:

SKIN

Exchange:

AIM

Activities
Integumen plc (‘the Group’) is a vertically
integrated test services company focused on
developing
and
commercialising
technology and products that scientifically
prove the impact of skin care product claims
for healthcare, life sciences, clinical
research, pharmaceutical and cosmetics
industries.
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Source: LSE
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Integumen plc
Integumen has provided both a trading update and announced the signing of a
cooperative alliance with the Shanghai-based Innocare Group. This MOU has
been established to promote innovation and cooperation between research
institutions developing cosmetics and skincare products.
It will assist
commercial enterprises in China seeking routes to regulatory compliance using
Labskin and LabskinAI without the need for animal testing. Today’s trading
update also provided unaudited figures for the year to end-December 2019
confirming, as expected, 12-months pro-forma revenues of just over £1m,
representing almost a four-fold increase on the comparable period. This reflects
the fact that skincare and personal product manufacturers continue to find
themselves overwhelmed by excessive data and strict new EU, US and Chinese
regulation, together with an urgent need to heighten clinical trial efficiencies. The
resultant surge in demand for Labskin’s laboratory and data services has recently
seen Integumen’s Board reiterating guidance that anticipates a further, four-fold
revenue increase this year. Against such a background, the incorporation of
Rinocloud’s high margin analytic and AI services offer potential for the Group to
be generating positive monthly cash flows before the end of the first half of 2020E,
with the weight of anticipated demand from global-scale manufacturers
potentially even testing the Group’s recently expanded laboratory capacity before
the period end. Initiation research on Integumen plc released by TPI on 8th January
2020 set a target price of 3.23p/share.
Delivering on expectations – The Group’s unaudited figures show that revenues for the
12-months ended December 2019 increased 366% to £1.004m (2018: £0.274m - audited).
This number includes £0.178m of (pro-forma) consolidated revenues relating to that
achieved by Rinocloud in the four months prior to its 2 May 2019 acquisition. Based
instead on IFRS accounting, a revenue figure of around £0.826m might be anticipated.
Labskin laboratories: Scaling to meet demand – The Group delivered this exceptional
revenue growth during 2019 despite a delay of six weeks in the opening of its new
Labskin laboratories in York, UK. Their official opening on 7th November 2019 followed
floorspace expansion and incorporated £0.4m of new laboratory equipment in order to
satisfy expanding client demand for Labskin and LabskinAI services. The Board has
estimated that this investment might provide as much as a 10-fold increase on 2019
turnover capacity during the current year. Designed to satisfy demands from a
customer base that includes ‘global Top 20 cosmetic and skincare’ companies,
Integumen now also declares it started 2020 as the ‘No.#1 Thought Leader on Skin
Microbiome and AI’. Facilities that the Group is now in the process of providing include:
▪
▪
▪
▪
▪

Additional tissue culture labs for Labskin production
Additional microbiology labs for microbiome testing
A dedicated analytical service laboratory, including next generation sequencing
Dedicated immunohistochemistry and media preparation labs
Additional office space for shared services centre.

Cooperative alliance MOU with Shanghai’s Innocare Group - Over the past decade,
Labcare Scientific International has provided laboratory customers with innovative
instrument, equipment and supplies from around the world. With offices in Edinburgh,
China and Hong Kong, now partnering with the Shanghai Hi-Tech International
Development Program, Labcare seeks to internationally bridge the innovation gap
between China and the Rest of the World for technologies in Healthcare, Biotech and
Internet of Things. Since 2017 the company has participated in the annual European
forum "Beyond IoT" held in the Nimbus Research Centre, Cork, Ireland and for the first
time Innocare Group will host the ‘Beyond IoT’ Forum in China in 2020. The combined
expertise of the two technologies and their access to R&D in China and Europe might be
expected to enable faster commercialisation on both continents.
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THIS DOCUMENT IS NOT FOR PUBLICATION, DISTRIBUTION OR TRANSMISSION INTO THE UNITED STATES OF
AMERICA, JAPAN, CANADA OR AUSTRALIA.

Conflicts
This is a non-independent marketing communication under the rules of the Financial Conduct Authority (“FCA”).
The analyst who has prepared this report is aware that Turner Pope Investments (TPI) Limited (“TPI”) has a
relationship with the company covered in this report. Accordingly, the report has not been prepared in accordance
with legal requirements designed to promote the independence of investment research and is not subject to any
prohibition on dealing by TPI or its clients ahead of the dissemination of investment research.
TPI manages its conflicts in accordance with its conflict management policy. For example, TPI may provide
services (including corporate finance advice) where the flow of information is restricted by a Chinese wall.
Accordingly, information may be available to TPI that is not reflected in this document. TPI may have acted upon
or used research recommendations before they have been published.

Risk Warnings
Retail clients (as defined by the rules of the FCA) must not rely on this document.
Any opinions expressed in this document are those of TPI’s research analyst. Any forecast or valuation given in
this document is the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely
outcome or share price.
The value of securities, particularly those of smaller companies, can fall as well as rise and may be subject to large
and sudden swings. In addition, the level of marketability of smaller company securities may result in significant
trading spreads and sometimes may lead to difficulties in opening and/or closing positions. Past performance is
not necessarily a guide to future performance and forecasts are not a reliable indicator of future results.
AIM is a market designed primarily for emerging or smaller companies and the rules of this market are less
demanding than those of the Official List of the UK Listing Authority; consequently AIM investments may not be
suitable for some investors. Liquidity may be lower and hence some investments may be harder to realise.

Specific disclaimers
TPI acts as joint broker to Integumen plc (“Integumen”) which is listed on the AIM Market of the London Stock
Exchange (“AIM”). TPI’s private and institutional clients may hold, subscribe for or buy or sell Integumen’s
securities.
This document has been produced by TPI independently of Integumen. Opinions and estimates in this document
are entirely those of TPI as part of its internal research activity. TPI has no authority whatsoever to make any
representation or warranty on behalf of Integumen.
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General disclaimers
This document, which presents the views of TPI’s research analyst, cannot be regarded as “investment research”
in accordance with the FCA definition. The contents are based upon sources of information believed to be reliable
but no warranty or representation, express or implied, is given as to their accuracy or completeness. Any opinion
reflects TPI’s judgement at the date of publication and neither TPI nor any of its directors or employees accepts any
responsibility in respect of the information or recommendations contained herein which, moreover, are subject to
change without notice. Any forecast or valuation given in this document is the theoretical result of a study of a
range of possible outcomes and is not a forecast of a likely outcome or share price. TPI does not undertake to provide
updates to any opinions or views expressed in this document. TPI accepts no liability whatsoever (in negligence or
otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in
connection with this document (except in respect of wilful default and to the extent that any such liability cannot
be excluded by applicable law).
The information in this document is published solely for information purposes and is not to be construed as a
solicitation or an offer to buy or sell any securities or related financial instruments. The material contained in the
document is general information intended for recipients who understand the risks associated with equity
investment in smaller companies. It does not constitute a personal recommendation as defined by the FCA or take
into account the particular investment objectives, financial situation or needs of individual investors nor provide
any indication as to whether an investment, a course of action or the associated risks are suitable for the recipient.
This document is approved and issued by TPI for publication only to UK persons who are authorised persons under
the Financial Services and Markets Act 2000 and to professional clients, as defined by Directive 2004/39/EC as set
out in the rules of the Financial Conduct Authority. This document may not be published, distributed or transmitted
to persons in the United States of America, Japan, Canada or Australia. This document may not be copied or
reproduced or re-distributed to any other person or organisation, in whole or in part, without TPI’s prior written
consent.
Copyright © 2020 Turner Pope Investments (TPI) Limited, all rights reserved.
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