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0.42p
£2.4m
580.7m

Company Profile
Sector:
Ticker:
Exchange:

Oil & Gas
TRP.L
AIM

Activities
Oil and gas exploration company with a
core focus on the Thali PSC located
offshore Cameroon. The company also
holds assets in South Africa, Namibia and
the Sahawari Arab Democratic Republic.
Share price performance

Source: LSE
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Tower Resources plc
Tower has disclosed technical and commercial information to a major
international oil company in respect of Tower’s Namibian exploration blocks.
Preliminary discussions initiated by the major and held earlier this summer have
addressed the potential of cooperating in respect of future exploration activity.
Although these discussions are at a very early stage and may not lead to a formal
agreement between the parties, they do serve as a reminder that in addition to the
company’s more advanced appraisal and development activities in Cameroon,
Tower also possesses significant exploration upside in Namibia as well as South
Africa that could represent major upside to the current share price in the event
that farm-out agreements in either region are expedited successfully.
Under a Petroleum Agreement (PA) with the Government of Namibia, Tower holds an
80% interest and operatorship in offshore blocks 1910A, 1911 and 1912B in Namibia.
This acreage is located in the Dolphin Graben where only nine exploration wells have
been drilled to date. However, one of the most notable wells (1911/15-1), drilled by
Norsk Hydro on block 1911, recovered oil from Albian carbonate core samples in 1994.
Tower has already identified two giant four-way dip closures in the western region of
block 1911 in addition to several large structural closures mapped in the central area of
the Dolphin Graben. These are all located directly adjacent to source kitchens and are
believed to comprise multiple stacked reservoir targets already identified in previous
drilling campaigns in the region.
Tower notes that the two largest structures on block 1911, termed ‘Alpha’ and Gamma’
represent multi-billion barrel potential and even the smaller group of structural leads in
the central region of the Graben could possess resource potential of 250-700 mmbbls
each of mean unrisked recoverable hydrocarbons.
In South Africa, Tower holds a 50% interest in the Algoa-Gamtoos licence, operated by
NewAge Energy. This highly prospective acreage is adjacent to Total's Block 11B/12B to
the immediate southeast, where the French major made the 1 bn+ boe Brulpadda gascondensate discovery in the Outeniqua Basin in early 2019. We note with interest that
Algoa-Gamtoos now includes a 364 million boe prospect recently identified by NewAge
in the same Outeniqua basin.
In Cameroon, farm-out discussions in regard to the offshore Thali licence are
progressing with several potentially interested parties. Tower notes that these
prospective partners require time to finalise their own financing and due diligence
exercises in order to commit to an initial well. However, this is also providing Tower
with the latitude to finalise its own financing plans. In the meantime, Tower’s financial
commitments in Cameroon are modest, comprising the funding of an inexpensive site
survey and ongoing farm-out discussions with potential partners.
We believe that today’s announcement highlights the upside within Tower’s wider
portfolio beyond current activities in Cameroon. Both Namibia and South Africa
represent previously under-explored exploration plays where activity is ramping
up on the back of exciting recent progress. This includes Total’s farm-out of three
Namibian licence interests to Qatar Petroleum in August 2019 and Total’s major
Brulpadda discovery in South Africa in February 2019. Given that we believe that
both Namibia and Cameroon represent effectively a free option on Tower at the
current market cap, we await further details of a potential Namibian farm-out with
great interest.
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THIS DOCUMENT IS NOT FOR PUBLICATION, DISTRIBUTION OR TRANSMISSION INTO THE UNITED STATES OF
AMERICA, JAPAN, CANADA OR AUSTRALIA.

Conflicts
This is a non-independent marketing communication under the rules of the Financial Conduct Authority (‘‘FCA’’). The
analyst who has prepared this report is aware that Turner Pope Investments (TPI) Limited (‘‘TPI’’) has a relationship with
the company covered in this report. Accordingly, the report has not been prepared in accordance with legal requirements
designed to promote the independence of investment research and is not subject to any prohibition on dealing by TPI or its
clients ahead of the dissemination of investment research.
TPI manages its conflicts in accordance with its conflict management policy. For example, TPI may provide services
(including corporate finance advice) where the flow of information is restricted by a Chinese wall. Accordingly,
information may be available to TPI that is not reflected in this document. TPI may have acted upon or used research
recommendations before they have been published.

Risk Warnings
Retail clients (as defined by the rules of the FCA) must not rely on this document.
Any opinions expressed in this document are those of TPI’s research analyst. Any forecast or valuation given in this
document is the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely outcome or
share price.
The value of securities, particularly those of smaller companies, can fall as well as rise and may be subject to large and
sudden swings. In addition, the level of marketability of smaller company securities may result in significant trading
spreads and sometimes may lead to difficulties in opening and/or closing positions. Past performance is not necessarily a
guide to future performance and forecasts are not a reliable indicator of future results.
AIM is a market designed primarily for emerging or smaller companies and the rules of this market are less demanding
than those of the Official List of the UK Listing Authority; consequently AIM investments may not be suitable for some
investors. Liquidity may be lower and hence some investments may be harder to realise.

Specific disclaimers
TPI acts as joint broker Tower Resources PLC (‘‘Tower’’) which is listed on the AIM Market of the London Stock Exchange
(‘‘AIM’’). TPI’s private and institutional clients may hold, subscribe for or buy or sell Tower’s securities.
This document has been produced by TPI independently of Tower. Opinions and estimates in this document are entirely
those of TPI as part of its internal research activity. TPI has no authority whatsoever to make any representation or
warranty on behalf of Tower.
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General disclaimers
This document, which presents the views of TPI’s research analyst, cannot be regarded as ‘‘investment research’’ in
accordance with the FCA definition. The contents are based upon sources of information believed to be reliable but no
warranty or representation, express or implied, is given as to their accuracy or completeness. Any opinion reflects TPI’s
judgement at the date of publication and neither TPI nor any of its directors or employees accepts any responsibility in
respect of the information or recommendations contained herein which, moreover, are subject to change without notice.
Any forecast or valuation given in this document is the theoretical result of a study of a range of possible outcomes and is
not a forecast of a likely outcome or share price. TPI does not undertake to provide updates to any opinions or views
expressed in this document. TPI accepts no liability whatsoever (in negligence or otherwise) for any loss howsoever arising
from any use of this document or its contents or otherwise arising in connection with this document (except in respect of
wilful default and to the extent that any such liability cannot be excluded by applicable law).
The information in this document is published solely for information purposes and is not to be construed as a solicitation
or an offer to buy or sell any securities or related financial instruments. The material contained in the document is general
information intended for recipients who understand the risks associated with equity investment in smaller companies. It
does not constitute a personal recommendation as defined by the FCA or take into account the particular investment
objectives, financial situation or needs of individual investors nor provide any indication as to whether an investment, a
course of action or the associated risks are suitable for the recipient.
This document is approved and issued by TPI for publication only to UK persons who are authorised persons under the
Financial Services and Markets Act 2000 and to professional clients, as defined by Directive 2004/39/EC as set out in the
rules of the Financial Conduct Authority. This document may not be published, distributed or transmitted to persons in the
United States of America, Japan, Canada or Australia. This document may not be copied or reproduced or re-distributed to
any other person or organisation, in whole or in part, without TPI’s prior written consent.
Copyright © 2019 Turner Pope Investments (TPI) Limited, all rights reserved.
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