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Stock Data
Share Price:
Market Cap.:
Shares in issue:

1.82p
£7.2m
400.4m

Company Profile
Sector:
Ticker:
Exchange:

Support Services
FLX.L
AIM

Activities
Provider of cyber defence, security and
global intelligence services to both
commercial and government customers.
Share price performance

Falanx Group Ltd
Falanx has been active on the corporate front during 2019. Following a successful
£4.16m fund raising at the end of 2018, where the company attracted significant
institutional support to the shareholder base, the company has also strengthened both
the board and its team of advisers as it moves into its next phase of development. At
the end of March it announced further growth in its third quarter and that its cash
balances remained strong and were able to support its next phase of growth.
In November 2018, Falanx raised £4.155m through the issue of 138.5 million new shares at
3p per share. This cash was earmarked primarily for investment in delivering capabilities
around a larger scale deployment into the SolarWinds customer base and has been used to
finance additional sales, marketing and operations staff in addition to further investment in
technology.
The company also noted that the additional funds would be utilised for incremental sales
growth opportunities across the wider group and to increase customer confidence due to
Falanx's strengthened balance sheet. The cash also provides the means for the group to make
further earnings enhancing acquisitions should opportunities arise.
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We note that the subscription for new shares was almost entirely comprised of institutional
investors with Octopus VCT, Miton Asset Management and Amati Global Investors in
particular taking significant interests in Falanx as part of the fundraise. As it currently stands,
we believe that institutional investors and long term VCT funds (including Unicorn VCT who
invested in March 18) currently comprise well in excess of 40% of the shareholder base.
In tandem with the institutional support that Falanx has attracted, key members of the
management team have also increased their shareholding in the company. In December
2018, February and May 2019, CEO Mike Read acquired tranches of 525,000, 400,000 and
250,000 shares respectively at prices between 2.1p and 2.94p to bring his holding up to
10.65 million shares, representing 2.7% of the company.
At the same time, CFO Ian Selby also acquired a total of 342,681 shares during December
2018 and February 2019 to bring his holding to almost 1.07 million shares, equivalent to
0.27% of the company.
Falanx strengthened the board in March 2019 with the appointment of Alexander Hambro as
Non-Executive Chairman. Mr Hambro has over 30 years’ experience in the private equity and
venture capital management sectors in the US and UK and is a co-founder of and Chairman
of Judges Scientific, whose share price has performed very strongly and has increased from
100p to 3,200p since it listed. Mr Hambro held 250,000 Falanx shares purchased prior to his
appointment.
In March 2019, Falanx appointed Stifel Nicolaus Europe Limited as the company’s nominated
adviser and joint broker alongside Turner Pope Investments. This was on the basis that Stifel
provides dedicated cyber sector expertise, a transatlantic presence and a full investment
banking capability with access to specialist funds that can support Falanx in its next stages of
development. At that point Falanx also updated its articles of association to bring them into
line with typical UK institutionally backed businesses. We also note that about 26m warrants
issued in 2016 expired in May 2019 and this streamlines the capital structure further. The
company remains debt free.
Following a periodic review, Falanx also appointed a new auditor, BDO, to the group
replacing Kingston Smith LLP after six years. This was driven primarily by BDO possessing
strong technology and cyber practices and providing the likelihood of increased financial
stringency at a point when major audit issues are prominent in the wider media and
therefore a move to a larger audit firm was in line with its overall corporate evolution.
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Since establishing a solid institutional shareholder base at the end of 2018, Falanx’ executive management team
has also demonstrated significant support for the shares. Although news flow on the operational front has been
modest in recent months, the company’s balance sheet is strong after the last round of fund raising putting the
company in a solid position to expedite further growth opportunities over the next 18 months. We look forward to
a formal update on Falanx’s operational progress at the time of the group’s preliminary results expected in
July/early August 2019.
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THIS DOCUMENT IS NOT FOR PUBLICATION, DISTRIBUTION OR TRANSMISSION INTO THE UNITED STATES OF
AMERICA, JAPAN, CANADA OR AUSTRALIA.

Conflicts
This is a non-independent marketing communication under the rules of the Financial Conduct Authority (‘‘FCA’’). The
analyst who has prepared this report is aware that Turner Pope Investments (TPI) Limited (‘‘TPI’’) has a relationship with
the company covered in this report. Accordingly, the report has not been prepared in accordance with legal requirements
designed to promote the independence of investment research and is not subject to any prohibition on dealing by TPI or its
clients ahead of the dissemination of investment research.
TPI manages its conflicts in accordance with its conflict management policy. For example, TPI may provide services
(including corporate finance advice) where the flow of information is restricted by a Chinese wall. Accordingly,
information may be available to TPI that is not reflected in this document. TPI may have acted upon or used research
recommendations before they have been published.

Risk Warnings
Retail clients (as defined by the rules of the FCA) must not rely on this document.
Any opinions expressed in this document are those of TPI’s research analyst. Any forecast or valuation given in this
document is the theoretical result of a study of a range of possible outcomes and is not a forecast of a likely outcome or
share price.
The value of securities, particularly those of smaller companies, can fall as well as rise and may be subject to large and
sudden swings. In addition, the level of marketability of smaller company securities may result in significant trading
spreads and sometimes may lead to difficulties in opening and/or closing positions. Past performance is not necessarily a
guide to future performance and forecasts are not a reliable indicator of future results.
AIM is a market designed primarily for emerging or smaller companies and the rules of this market are less demanding
than those of the Official List of the UK Listing Authority; consequently AIM investments may not be suitable for some
investors. Liquidity may be lower and hence some investments may be harder to realise.

Specific disclaimers
TPI acts as joint broker to Falanx Group Ltd (‘‘Falanx’’) which is listed on the AIM Market of the London Stock Exchange
(‘‘AIM’’). TPI’s private and institutional clients may hold, subscribe for or buy or sell Falanx’s securities.
This document has been produced by TPI independently of Falanx. Opinions and estimates in this document are entirely
those of TPI as part of its internal research activity. TPI has no authority whatsoever to make any representation or
warranty on behalf of Falanx.
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General disclaimers
This document, which presents the views of TPI’s research analyst, cannot be regarded as ‘‘investment research’’ in
accordance with the FCA definition. The contents are based upon sources of information believed to be reliable but no
warranty or representation, express or implied, is given as to their accuracy or completeness. Any opinion reflects TPI’s
judgement at the date of publication and neither TPI nor any of its directors or employees accepts any responsibility in
respect of the information or recommendations contained herein which, moreover, are subject to change without notice.
Any forecast or valuation given in this document is the theoretical result of a study of a range of possible outcomes and is
not a forecast of a likely outcome or share price. TPI does not undertake to provide updates to any opinions or views
expressed in this document. TPI accepts no liability whatsoever (in negligence or otherwise) for any loss howsoever arising
from any use of this document or its contents or otherwise arising in connection with this document (except in respect of
wilful default and to the extent that any such liability cannot be excluded by applicable law).
The information in this document is published solely for information purposes and is not to be construed as a solicitation
or an offer to buy or sell any securities or related financial instruments. The material contained in the document is general
information intended for recipients who understand the risks associated with equity investment in smaller companies. It
does not constitute a personal recommendation as defined by the FCA or take into account the particular investment
objectives, financial situation or needs of individual investors nor provide any indication as to whether an investment, a
course of action or the associated risks are suitable for the recipient.
This document is approved and issued by TPI for publication only to UK persons who are authorised persons under the
Financial Services and Markets Act 2000 and to professional clients, as defined by Directive 2004/39/EC as set out in the
rules of the Financial Conduct Authority. This document may not be published, distributed or transmitted to persons in the
United States of America, Japan, Canada or Australia. This document may not be copied or reproduced or re-distributed to
any other person or organisation, in whole or in part, without TPI’s prior written consent.
Copyright © 2019 Turner Pope Investments (TPI) Limited, all rights reserved.
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